INTRODUCTION

The present publication is forty fourth issue of Tea Statistics published
by the statistics Branch of Tea Board. It seeks to provide statistical information
on various aspects of tea industry and trade in India as well as in world.
Attempts have been made to incorporate up-to-date information in this
publication maintaining the continuity of date published in previous issue.

Research workers, Economist as well as individuals, institutions both
in India and abroad have in the past found this publication very useful for
a systematic and scientific study relating to tea industry and trade. It is
our earnest hope that the present issue well carry this objectives step further
and prove itself to be more wuseful.

Some of the table have been reoriented according to the present need
and I hope this will be very much helpful for the users.

The officers and staff of the Statistics Branch also deserve my thanks
for their sincere and hard work in bringing out this publication

( M. Paramanantham )
Statistician

Calcutta, March, 2000






REVIEW OF THE YEAR 1997-98

1. Introduction

The year 1997 ended with a year of Good Fortune and became a landmark
year with multiple achievements for the Tea Industry. For the first time India’s tea
production crossed the 800 M.Kgs’ market to reach 810.03 M. Kgs, the annual average
prices of tea at Indian auction registered a substantial increase of 37% to touch Rs.
66.89 per Kg., export registered a substantial increase of 41.32 M.Kgs. during 1997
over 1996.

Export of tea from India during 1997 registered a substantial increase due to
higher intake by CIS countries particularly Russian Federation. Interestingly, around
50% of the South india’s crop was exported, with the bulk of the teas being consigned
to the CIS and Poland. Export te Iraq, after a gap of several years under the UN
sponsored “Food for Oil” programme helped to boost Indian tea export both in quantum
and export earnings. Considerable increase in export to Pakistan also was one of
the reasons for substantial increase in Indian tea export. During 1997, the estimated
export registered a substantial increase in quantum to the tune of 41.32 M.Kgs. and
export earnings to the extent of Rs. 482.86 crores over 1996. The estimated exports
during the financial year 1997-98 were also higher by 42.72 M.Kgs. in quantum and
Rs. 652.45 crores in export earnings compared to 1996-97 which was also well ahead
of target for the year at 180 M.Kgs.

The global production in 1997 registered an improvement com;aared {o the level
achieved in 1996. The global exports also improved due to substantial increase in
exports of tea from India, Sri Lanka, China, Malawi, Argentina etc. The prices of
tea at all the International Auction Centres registered a substantial increase during
1997 over 1996.

1.1. World Production

World Production during 1997 registered a significant improvement to the extent
36 M.Kgs. of over 1996, despite substantial decline in production of tea in Kenya
and Indonesia. The improvement was due to substantial increase in production of
tea in India (31 M.Kgs), China (20 M. Kgs), Srilanka (18 M.Kgs), Argentina (12 M.Kgs),
Malawi (6 M. Kgs), Uganda (4 M. Kgs), Tanjania (2 M. Kgs) etc. However, production
of tea in Kenya (36 M. Kgs), Indonesia (24 M. Kgs), Turkey (5 M. Kgs) registered
a decline during 1997 over 1996.
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World Production and Export
(Figures in M. Kgs.)

Countries | Production Exports

1997 1996 1997 1986
India 810 780 203 162
Sri Lanka 277 259 258 234
Indonesia 120 144 67 102
Bangladesh 53 53 25 | 26
China 613 593 202 170
Kenya 221 - 257 194 244
Tanjania . 22 20 - 19 19
Malawi 44 38 49 37
Argentina ., b5d 43 56 41
Others 562 495 72 81
Totai ' 2717 2682 1145 1116

1.2. World Exports

World tea exports during 1997 also registered an improvement as compared to 1996 to the
extent of 29 M. Kgs. Despite. decline in export by Kenya. Indonesia, export from india increased
by 41 M.Kgs., China by 32 M. Kgs., Sri Lanka by 24 M. Kgs., Argentina by 15 M. Kgs., Malawi
by 12 M Kgs., Uganda by 3 M. Kgs., and Tanjania by 1 M.Kgs. The detaiis of production and export
by major producing countries is given above.
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" 1.3. World Imports

World tea imports for consumption registered a significant improvement to the extent of 18 M.Kgs. during 1997
as compared to 1996. The improvement in worid tea imports during 1997 over 1996 was due to increase in
import by U. K., France, CIS countries, Canada, Saudi Arabia, Iraq A.R.E., Libya, Morocco,, South Africa, Tunisia,
China, Japan and Taiwan. However, imports of tea inio Germany, freland, Poland, U.S.A., Afghanistan, lran,
Jordan, Pakistan, Syria, Sudan, Australia registered a decline during 1997 over 1998. The position in respect

of tea imports for consumption is illustrated below.

REGIONWISE NET IMPORT

(Figures in M. Kgs.)

Countries / Region 1997 1996
United Kingdom 1561 148
Other West Europe | 77 81
CIS Countries 188 158
Other East Europe K 33 35
America

North America g9 104
South America 14 16 -
Asia {West Asia Including

Afghanistan) ' 180 182
South East Asia (Including |

Pakistan and Japan) 167 188
Africa 165 137
(North Africa)

Other Africa | 50 45
QOceania ‘ 21 23
Total 1135 1117

* Estimated
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1.4, World Tea Prices

The annual average prices cf tea in the different auction centres of ihe world during 1997 registered
a substantial improvement over 1996. Decline in production of tea in Kenya and Indonesia and increased demand
from tea importing countries like U.K., Russia and North African countries pushed the prices in all the auction
centres of the world during 1997. The prices of tea in London auction, the parameter for other tea auction
centres of the world registered an increase of 19.03% during 1997 over 1996. Overall increase at Indian auction
during 1997 over 1996 was worked out to 37.15% only. Percentage increase in prices during 1997 over 1996
was as much as high in respect of Limbe 58.04% followed by Chittagong 55.19%, Jakarta 43.90% Mombasa
40.85%, London 19.03% and Colombo 14.73% ’

After 164 years the London tea trade decided to close the London Auctions with effect from June, 1998
as years of declining quantities erroded its viability.
The situation in respect of sales of tea at different auction centres of the world is given below -

PRICES OF TEA AT DIFFERENT AUCTION CENTRES

Ouantity : In thousand Kgs.
Price : In respective currencies

January to December % increase (+) or
Decrease (-)
1997 1996 In 1997 over 1996
Auction Centres Qnty. Price Qnty. Price Qnty. | Price
Calcutta 89,316 79.88 85,194 58.76 (+) 4.84 (+) 35.94
Guwahati 148,670 67.67 147,429 50.13 (+) 0.84 (+) 34.99
Siliguri 67,001 65.47 80,066 47.73 (-) 16.32 (+) 37.47
Amritsar . 744 41.89 681 29.54 (+) 9.25 (+) 41.81
North india 305,731 70.69 313,370 51.82 (-} 2.44 (+) 36.41
Cochin 63,523 61.57 57,695 44.42 (+) 10.10 (+) 38.61
Coonoor 73,298 57.13 56,994 38.40 (+) 28.61 (+) 48.78
Coimbatore | 16,474 60.31 15,057 41.30 (+) o4 (+) 46.03
South India 153,295 59.31 129,746 41.42 (+) 18.15 (+) 43.19
All India 459,026 66.89 443,116 4877 (+) 3.59 (+) 37.15
Colombo 254,966 119.36 229,979 104.04 (+) 10.86 (+) 1473
Chittagong 43,666 71.93 48,653 46.35 (-) 1025 (+) 55.19
Jakarta 29,826 164.64 22,423 114.41 (+) 33.02 (+) 43.90
Mombasa 166.617 200.00 189,800 142.00 -} 12.21 {+) 40.85
Limbe 17,208 124.79 14,433 78.96 (+) 19.23 (+) 58.04
London ¢ 11,208 135.06 17,368 113.47 (-) 35.47 (+) 19.03

Currencies : India : Rs., Chittagong : Taka, Colombo : Sr. Rs.

Mombasa : US Cents., Limbe : US Cents, London :

Pence
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1.5 International Tea Convention
The 12th Session of the Inter-Governmental Group (IGG) on Tea under aegies of FAO was held at Bali in
Indonesia from 2nd-4th July. 1997. Prior to that the First International Tea Business Conference (ITBC) organised
by the indonesian Tea Association was held from 30th June to 1st July. 1998. Both the Sessions were attended
by.the delegates from a number of countries. The Chairman, Tea Board, attended both the Sessions. During
the. meeting of the IGG, the following items were reviewed :
1. The overall aspects of the Economic & Trade Issues in conneclion with :

a) Tea Market Situation and Short Term QOullook

b) identification and Development of Markets

c) Price Deterioration, Export Earnings and Food Security of Small Growers

d) Policy considsration to strengthen Economic Viability.
n2. Inter-Governmental Action on :

a) Progress Report on Tea consumption and Human Health Project

b}  Production and Market Improvement Measures

c) Statement of priorities of the Group to the Common Fund for Commodities.
3. Outcome of the Report of the International Tea Business Conference.

1.6. Indian Tea Scene

For the first time, indian tea production crossed the 800 Million mark to reach 810.03 M.Kgs, during
1997 as against 780.03 M. Kgs. in 1996 which was not only an all-time record but also an another milestone
in the history of indian Tea Industry. The enlire credit goes to South Indian tea growing areas which figured
significantly in the greatly improved foriunes of the Industry. South India produced a record crop of 205.65
M.Kgs. during 1997 as compared to 180.41 M.Kgs. in 1996, thereby indicating an increase of 25.24 M.Kgs.
due to favourable weather conditions. With the exception of May. higher crop out-turns were recorded in each
month of the year. As a resuit, production improved by about 14%. In contrast the North Indian tea production
got off to a poor start, with the March crop at 10.77 M.Kgs, being one of the lowest in recent years. Thereafter,
higher crops were recorded in April and during the third quarter of the year North India production reached
604.9 M.Kgs. as compared to 599.62 M.Kgs. during 1996 which was ahead by 5.35 M.Kgs. The overall
improvement during 1997 at all India level was about 31 M.Kgs.

1.7. Marketing : Indian Auction _

The overail percentage of sale through auctions in India in relation to total production during 1997 was
56.63%

1.8. London Auction _

There had been a decline in sale of Indian teas through London Auction. During 1997, the sale was
recorded at 1.66 M. Kgs. as compared to 2.47 M.Kgs. in 1996. The overall sale al London auction also declined
by a little over 6 M.Kgs (35.47%)

1.9. Ex-Garden Sale

Ex-Garden sale within the country during 1997 was worked out to 38.60% ‘as against 39.39% in 1996.

The overall picture of primary marketing of Indian teas by different channel is depicted below :

Primary Marketing of Indian Tea (Figures in M.Kgs.)

Ex-Garden export Ex-Garden
Year Qty. of tea sold through Auction Under forward Private
contract sale
India London Total
1995 429 3 432 30 294
(56.66) (0.44) (57.10) {3.97) (38.93)
1996 T 433 3 446 35 249
(56.81) (0.82) (57.13) {4.48) (38.39)
1997 459 2 461 37 313
(56.63) (0.21) {56.84) (4.56) (38.60)

* Estimated, Figures in brackeis indicate percentage

to total production.
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1.10. Prices

The annual average prices of tea in Indian auction during 1997 registered a substantial increase of Rs.
18.12 per Kg. i.e. 37.15% over 1996. The improving trend in tea prices at North Indian auction was noticed
from the beginning of 1997. But the prices of tea at South Indian auctions during January and February, 1997 -
were lower than the corresponding periods of 1996 but the increasing trend was noljced since March, 1997
and continued throughout the year. The annual average increase in tea prices at Goonoor auction during 1997
compared to 1996 was the highest among the seven Auction Centres in India (48.78%) followed by Coimbatore
(46.03%), Amritsar (41.81%) Cochin (38.6%) Siliguri (37.17%), Calcutta (35.94%) and Guwahati (34.99%). The
price increase during 1997 over 1996 in respect of North Indian auctions was Rs. 18.87 per Kg. i.e. 36.41%
and in respect of South Indian auctions Rs. 17.89 per Kg. i.e. 43.19%. At London auction Indian tea fetched
the highest price of 141.31 Pence per Kg. compared to 126.70 Pence per Kg. realised in 1996.

1.11. Exports

The estimated export of tea from India during the complete Calendar year 1997 stood al a level of 203.03
M.Kgs. as against 161.70 M.Kgs. in 1996. thereby registered a substantial increase of 41.33 M.Kgs. The estimated
export earnings also registered a substantial increase of Rs. 483.94 crores due to improvement in unit export
price. The estimated unit exporl price during 1997. was Rs. 85.25 per Kg. as compared to Rs. 77.11 per Kg.
in 1996. The estimated export price during 1997 was Rs. 85.25 per kg as compared to Rs. 77 per kg in 1996.
The estimate Export earning was Rs. 1730.81 crores during 1997 from Rs. 1246.87 crores in 1996. The
improvement in export of tea from India during 1997 compared 1o the level of 1996 was due to substantial
increase in export of tea from Iindia to CIS countries particuarly to Russian Federation. interestingly around
50% of the South India's crop was exported with the bulk of the teas being consigned to the CIS and Poland.
Export to Iraq. after a gap of several years under the UN sponsored “Food for Oil' programme helped to boost
Indian tea export both in quantum and export earnings. Considerable increase in export to Pakistan also was
one of the reasons for substantial increase in Indian tea export. Export from India to U.K., Netherlands, lran,
Japan, registered an increase during 1997 as compared to 1896. However, the export from India to Ireland,
Germany, U.S.A., A.R.E., Australlia etc. registered a decline during 1997 as compared to 1996. Total export
of tea including instant tea from India during the last 6 years was given below :

EXPORTS OF TEA FROM INDIA

Calendar Qty. Value Unit Price Financial Qty. Value { Unit Price
Year (M.Kgs.) (Rs. Crs.) {Rs./Kg.) Year (M.Kgs.) (Rs.Crs) (Rs./Kg.)
1992 174.96 99533 56.89 1992-93 180.69 1058.70 58.56
1993 175.32 1161.26 66.24 1993-94 154.565 1062.04 68.72
1994 150.69 g98%.14 65.24 1994-95 152.16 986.41 64.83
1995 168.00 1208.02 71.91 1995.96 167.47 1244.52 74.31
1996 161,70 1246.87 77.11 1996-97 169.04 1301.46 76.99
1997* 203.03 1730.81 85.25 1997-98 211.76 1953.91 92.27

* Estimated and Subject to revision.




























































































































































































































































































































































































































































































































































































































































































































































































































