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Introduction

Tea statistics 1996-97 is the 43rd publication in the series published by the Statistics Branch of the Tea
Board Statistical information relating to various aspects of the tea industry and trade in India as well as in
world, as available at the time of going to press, have been incorporated in this issue.

Research workers, Economist as well as individuals , institutions both in India and abroad have in the past
found this publication very useful for a systematic and scientific study of various problem faced by the tea
industry and trade. It is out earnest hppe that the present issue of the publication will carry this objectivevs
step further and will prove itself to be more useful than its prececesores.

Some of the table have been reoriented according to the present need and | hppe this Wiil be very much
helpfut for the users. )

| am happy to place on record my heartfelt thanks to the staff memebers of the Statistics Branch in the
Preparation and publication of this issue. -

Calcutta, ‘ ~ H. N. Dwibedi
Controller of Licensing
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REVIEW OF THE YEAR 1996-97

1. Introduction

The year 1996 was a year of fluctuating fortunes for the Indian tea industry. Tea production reached an all
time record level of 780 M. Kgs. surpassing the previous record of 761 M. Kgs. achieved in 1993, the .
average prices of tea at Indian auction registered a marginal gain in 1996 over 1995 and the export of tea
registered a decline during 1996 over 1995.

Export of tea from India during 1996 suffered a set back due to reduced CIS operation particularly by
Russian Fedn.. On the positive side, Iran re-entered the tea market and this helped to booster export earnings.
During 1996, the estimated export earnings from tea was Rs. 1246.87 crores which was higher by Rs. 38.86
crores than that of 1995. The estimated export earnings during the financial year 1996-97 was Rs. 1301.46
~ crores as compared to Rs. 1244.52 crores in 1995-96 which was also an all time record.

The global production in 1996 registered an improvement compared to the level achieved in 1995.
The global export also improved due to substantial increase in export of tea from Indonesia, Kenya,
Uganda, China, Malawi etc. The prices of tea at all the International Auction Centres registered an
increase during 1996 over 1995.

1.1 World Production

World production during 1996 registered a substantial improvement to the extent of 138 M. Kgs.
over 1995. The improvement was due to substantial increase in production of tea in India (26 M.
Kgs.), Indonesia 21M Kgs. Sri Lanka ( 12 M. Kgs.), Bangladesh ( 7 M. Kgs. ), China (5 M. Kgs. ),
Kenya 12 M. Kgs. Malawi ( 3M. Kgs. ) etc. However, production of tea in Mauritius, Tanzania and
South Africa registered a decline. '
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World Production and Export
( Figures in M. Kgs. )

Countries Production Exporf
1996* 1995* 1996* 1995*
India 780 754 162 164
Sri Lanka 258 246 234 235
Indonesia 166 145 102 79
Bangladesh 53 48 26 25
_China : 593 588 - 170 167
Kenya 257 245 244 237
Tanzania 20 24 18 21
Malawi 38 35 37 | 33
Argentina 43 32 41 41
Others 496 449 21 83
Total : 2704 2566 1115 1084

* Estimated and subject to revision.

1.2. World Exports

Worls tea expoets during 1996 also registered an improvement as comapred to 1935 to the extent of 31 M.
kgs. Despite decline in export by India, Sri Lanka, Tanzania, exports from Inonesia increased by 23 M. kgs.,
China by 3 M. Kgs., Kenya by 7 M. Kgs., Uganda by 4 M. Kgs. The details of production and exports by
major producing countries were given alongside :
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~1.3. World imports

Significant increase in imports of tea into the developing countries was noticed during 1996 as compared to
1995. as a result of which total imports of tea in the world registered substantial increase of 60 M. Kgs.
during 1996 over 1895. The improvement in world tea exports during 1996 compared to 1995 was due to
increase inimport by U. K., France, Germany, Ireland, Russia, USA, Afghanistan, Syria, Egypt, South Africa,
Sudan, Tunisia etc. However, imports of tea into Poland, Pakistan, Iran, Libya, Morocco registered a decline
during 1996 over 1995.

REGIONWISE NET IMPORT

( Figures in M. Kgs. )

Countries / Regions 1996* 1995
EUROPE :
United Kingdom 148 136
Other West Eurcpe 75 67
CIS Countries ‘ 172 162
other East Europe 36 35
-America ‘
( North Ameria ) 104 98
south America 16 16
Asia ( Est Asia | 179 146
including Afghanistan )
south east Asia 193 193
( including Pakistan and Japan )
Africa 142 183
( North Africa ) _
Other Africa 45 39
Oceania 23 22
Total 1133 1077
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" 1.4. World Tea Prices

The annual average pries of tea in the different auction centres of the world during 1996 registered an
improvement over 1995. However, the extent of increase in prices during 1996 was lower as compared to
1994 in respect of Jakarta, Mombasa, Limbe and London. increased demand from major importing countries
like U. K., Russia, Jsa etc. pushed prices in all the Auction Centres of the World during 1996. The prices of
tea in London Auction, the parameter for other tea Auction Centres of the World registered increse of 9.56%
during 1996 over 1995.

Overall incerase at Indian auction during 1996 was worked out to 1.63% only. Percentage increase in prices
during 1996 over 1995 as much as high in respect of Colombo 44.06% followed by Mombasa 10.08%,
Jakarta 7.58% and Limbe 2.97%. However, the prices of tea at Chittagong Auction registered a decline of
1.51% during 1996 over 1995. The situation was given below :

PRICES OF TEA AT DIFFERENT AUCTION CENTRES
Quantity : In thousand Kgs.
Price : In respective currencies

JANUARY TO DECEMBER % increase ( + ) or
1996 1995 decrease (-} in 1996
over 1995

Auction Qnty. Price | - Qnty. Price Qnty. Price
Centres

Calcutta 85,194 58.76 92,673 55.53 ) 8.07 (+) 5.82
Guwahati 147,429 50.13 129,867 49,61 (+}y 13.52 (+) 1.05
Siliguri 80,066 47.73 75,607 47.72 (+) 5.90 (+) 0.02
Amritsar 681 29.54 610 26.37 (+) 11.64 (+) 12.02
North india 313,270 51.82 298,757 50.92 (+) 4.89 (+) 1.77
Cochin 57,695 44 42 57,865 41.86 {-) 0.29 (+) 6.12
Coonoor 56,994 38.40 53,997 40.33 | (+) 5.55 (- 4.79
Ccimbatore 15,057 41.30 17,749 42.07 -y 1817 (-} 1.83
South India 129,746 41.42 129,611 41.25 (+) 0.10 {(+) 0.41
All india 443,116 48,77 428,368 47.99 (+) 3.44 {+) 1.63
Colombo 229,979 104.04 229,436 72.22 (+) 0.24 {+) . 44.06
Jakarta 22,423 114.41 13,343 106.35 (+) 68.05 {(+) 7.58
Mombasa 189,800 142.00 173,575 129.00 {+) 9.23 (+) 10.08
Limbe 14,433 78.96 10,975 76.68 {(+) 31.51 (+) 2.97
l.omdon 17,368 113.47 24,272 103.57 (-) 28.44 (+) 9.58
Chittagong 48,653 46.35 40,852 47.06 (+) 109.10 {-) 1.51

Currencies : India : Rs. Chittagong : Taka; Colombo : Sr. Rs. ; Mombasa : US Cents; Limbe ; US Cents;
London : Pence
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1.5. International tea convention

The Steering Committee as also the Warkshop on Advances in Tea Sciences and Technologies in the World
Tea Economoy was held in Beijing from 8th to 11th July, 1996. It was attended by delegation from a number
of countries.

The Chairman, Tea Board, attended the said Steering Committee meeting. During this meeting the following
items were reviewed :

1. Over all status of the project on “Human Health benefits of Black Tea cnsumption and Geenric Promotion";
2. Details of the progress on objective 1, output 1 to 4 iniclusive ;

3. Future action with regards to objective 1, output 5 and 6 ;

4. Funding situation ad initial work to be undertaken on objective 2, cutput 1.

Another meeting of the Steering Committee on project implementation progrmamme onHuman Health benetfits
on Black Tea consumption and Generic.

Promotion was held in London on 3rd and 4th February, 1997. The Chairman, Tea Board, attended the
meeting. Discusssion on research findings, report on progress of the communicationaspect of the project (
objective 2, output 1) took place. The Project Executive Agency reviewed the overall funding of teh project
and the agreed approach to funding management.

1.6. Indian Tea scene 7

The Indian tea industry produced a record crop of 780 M. Kgs. during 1996 as compard to 754 M. Kgs.
during 1995 which was an another milestone in the history of Indian tea industry. The entire credit goes to
North Indian tea producing areas which also produced a record crop of 600 M. Kgs. during 1996 as compared
to 568 M. Kgs. oduring 1995 dur to favourable weather conditions. ldealgrowing conditions in March set
pace, thereafter higher crops were recorded in each month upto October 1996, but al time record of November
and December, 1995 could not be matched. In South India with the exception of May when higher out-turn
were reported, production was generally lower in the remaining months due to adverse weather condition
and the year end figures were lower at 180.41 M. Kgs. as compared to 185.95 m. Kgs. achieved in 1995.
During 1996, annual production of North Indian crop was ahead by 32 m. Kgs. while South Indian crop was
down by 6 M. Kgs. The overall improvement during 1996 at All India level was 26 M. Kgs.

-1.7. Marketing : Indian Auction

The overall precentage of sale through auctions in India in relation to ttotal production during 1996 was
56.81%.

1.8. London Auction

There had been a decline in sale of Indian teas through London Auction. During 1996, the sale was recorded
at 2.45 M. Kgs. as compared to 3.07 M. Kgs. in 1995. The overall sale at London auction also declined by
around 7 M. kgs. ( 28:44% ).

1.9. Ex-Garden sale

Ex-garden sales within the country during 1996 was 37.17% as against 38.60% last year. The overall picture
of primary marketing of Indian teas by different channels is depicted below. ‘ -

PRIMARY MARKETING OF INDIAN TEA ( Figures in M. Kgs. )
Year City. of tea sold through Auction Ex-garden export Ex-garden
under forward contract private sale
india London Total
1994 428 6 434 39 280
(56.84) {0.80) (57.64) {5.18) {37.18)
1995* 432 3 435 28 2
(57.29) (0.40) (57.69) 3.71) {38.60)
1996~ 443 2 445 35 300
{56.99) 0.26) (57.05) {4.49) (38.46)
* Estimated Figures in brackets indicate percentage to total production.
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1.10. Prices
Prices

The annual average prices of tea in Indian auction during 1996 registered a marginal improvement over
1956, The improbing trend in tea prices in North Indian auction was noticed since from the begin ning of
1996 except September and November, 1996. similar trend was also noticed in respect of prices of teas of
South Indian auction during 1996 over 1995. The annual average increase in tea prices at Amritsar Auction
during 1996 compared to 1995 was highest among the 4 North Indian Auction { 12.02% ) followdd by
Calcutta ( 5.82%), Guwabhati { 1.05%) and Siliguri (0.02%). However, annuai average prices of tea at Coonoor
auction registered a decline of 4.79% followed by Coimbatore (1.83%) during 1996 as compared to 1995.
Prices of tea at Cochin Auction registered an improvement of 6.12% during 1996 as compared to 1995. At
London Auction, Indian tea fetched low price of 126.65 pence compared to 126.95 pence per Kg. realised in
1995.

Exports

The estimated export of tea from India during the complete calendar year 1996 stood at a level of 160.00 M.
Kgs. as against 167.14 M. Kgs . in 1995 and thereby registered a substantial decline of 7.14 M. Kgs.
However, other estimated export earnings registered an increase of Rs. 16.29 crores due to improvement in
unit export price. The estimated unit export price during 1996 was Rs. 75.44 per Kg. as compared to 71.24
per Kg. in 1995. The estimated export earnings was increased to Rs. 1206.20 crores in 1996 from Rs.
'1190.81 crores in 1995. The decline of export of tea from India during 1996 compared to the leve! of 1995
was due to lower off-take by CIS countries particutarly Russian Federation. Export to Poland also declined
during 1996 as compared to 1995. However, the export from India to U. K. Ireland, France, Iran, USA,
Canada, UAE, Saudi Arabia, ARE, Afghanistan, Japan, Australia etc. Total export of tea including instant
tea from India during the last six year are given below :

EXPORTS OF TEA FROM INDIA

Calendar Quantity Value Unit Price Financial Quantity Value Unit Price
Year (M. Kgs.) {Rs./Crs.) {Rs./Kg.) Year (M. Kgs.) {(Rs./Crs) {Rs./Kg.)
191 202.92 1134.55 55.91 1819-92 216.45 | 1212.27 56.01
1992 174.96 995.33 56.89 1992-93 180.68 1058.70 58.56
1993 175.32 1161.26 66.24 1993-94 154.55 1062.04 68.72
1994 150.69 989.14 65.64 1994-95 152.16 986.41 64.83
1995 167.14" 1190.81 71.24 1995-96 166.24 1218.43 73.29
1996 160.00* 1206.20 75.44 1996-97 167.17 1256.82 75.18
* Estimated and subject to revision.
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1.12. Currency Adjustment in Export ( Rupee vs. hard Currency )

During 1991, India has bilateral agreements of Rupee payment basis with three countries namely USSR,
Czechoslovakia and Rumnia. Through exports to Poland during 1991 on Rupee - payment basis was allowed-
to the extent of Rs. 20.00 crores only for liquidation of rupee accumulation twin system of payment for export
of tea to Poland was allowed in 1992 under both rupee and hard currency under certain economic and trade
compulsions. In respect of Germany ( erstwhile East Germay ) export was partially allowed on rupee value.
Exports of tea to Rumania and Czechoslovak were on rupee - payment basis in 1992. In view of disintegration
of erstwhile USSR, Govt. in India entered into trade agreement with different C. |. S. countries seperately in
1992 and the trade had been transacted on hard currency basis. The details of agreement with these C. 1. 5.
countries are as follows.

Name Date of Agreement Valid upto / for
entered into

a) Russian Federation 4.5.92 31.12.86

b) Turkmanistan 20.4.92 Five years
c) Kazakhistan 22.2.92 Five years
d) Kyrghistan 18.3.92 Five years
e) Ukraine _ 27.3.92 Five years
f) Uzbekistan 24.10.91 Five years
o) Tazikistan 15.2.93 Five years

1.13. Direction of Exports

During 1996, the exports of tea from India to CIS countries registered a substantial decline to the extent of
around 31 M. Kgs. due to delay in allocation of rupee for import into Russia under Rupee Debt Repayment
Ssheme as also Liquidity problems of importers in the Russian Federation. However, other exports to non-
CIS countries registered an increase of 25 M. Kgs. during1996 over 1995. Exports to Russian Federation,
Ukraine, Poland, Netherland, Germany, Sudan, Muscat, Yemen registered a decline whereas exports to U.
K., Ireland, Kazakistan, Uzbekistan, Belarus, USA, Canada, ARE, Iran, UAE, Saudi Arabia, Hongkong,
Japan, Pakistan, Sri Lanka, Turkey, South Africa, Australia, etc. registered an increase.





















































































































































































































































































































































































































































































































































































































































































































































































































