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Introduction &~y

Tea statistics 1994-95 is the 41th publication in the series published by the Statistics Branch of
the Tea Board. Statistical information relating to various aspects of the tea industry and trade in India
as well as in world. as available at the time of going to press, have been incorporated in this issue.

Research workers, Economist as well as individuals, institutions both in India and abroad have in
the past found this publication very useful for a systematic and scientific study of various problem faced
by the tea industry and trade. It is our earnest hope that the present issue of the publication will carry
this objectives step further and will prove itself to be more useful than its predecesors.

Some of the table have been reoriented according to the present need and | hope this will be very
much helpful for the users.

| am happy to place on record my heartfelt thanks to the staff members of the Statistics Branch

in the Preparation and publication of this issue.

Calcutta, . H.N.Dwibedi
December, 1996 Statistician
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Review of the year 1994-95

1. Introduction

The year 1994 was a difficult'year for Indian Tea Industry. The Price boom of 1993 disappeared in 1994
and the tea price reglstered a sharp down-swing. The production of tea in India in 1994 aiso registered
a decline.

Exports of tea from India suffered heavily and declined to the lowest ever since independence of India. During
1994, the export earnings from tea was Rs. 989.13 crores which was Rs. 172.13 crores lower than that of
1993. The export earnings during the financial year 1994-95 was Rs. 986. 41 crores as compared to Rs.
1062.04 crores in 1993-94. The global exports slided to a low level during 1994 over 1993 due to substantial
decline in exports of tea from India, Indonésia, China, Bangladesh and Kenya. The prices of tea at auctions
registered a substantial decline during 1994 over 1993. The down swing in tea prices commenced from the
beginning of the yeaf and it continued till the end of the year. The drop in tea prices was witnessed at ll
- the auction centres of the world. Such a sharp drop in prices spelt untold misery for the producers, fluctuating
prices hurt the buyers, destabilised, export markets and brokers suffered as they get a fixed percentage on
the sale price. The year 1994 began with excess supply due to substantial increase in world tea production
during 1993 which resulted in substantial decline in prices of tea at world auctions.

1.1. World Production

The world production during 1994 is in the region of 2661 m.kgs. as cornpared t0 2600 m.kgs. in the previous
. year indicating thereby a decline of 39 m. kgs. in 1994 compared to 1993. Despite increase in tea crop
by sri Lanka (11 m.kgs), tea production declined substantially in indonesia (12 m. kgs), India (7 m. kgs),
Malawi (4 m.kgs), Kenya (2 m.kgs). However, there was marginal improvemen! in tea production in
Bangladesh, while there was a marginal shorifall in tea produchon in Maurm_us and Zimbabwe.
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World Production and Export

Countries Production (m.kgs.) Export (m._kgs.)
‘ 1994* _ 1993 1994* 1993

India . 754 761 151 175

_ Sri Lanka 243 233 224 210
Indonesia 130 142 | 85 130
Bangladesh 52 50 24 32
China : 588 600 180 201
Kenya 209 211 . 184 188
Tanzalnia | 24 23 19 19
Malawi 35 39 3 35
Argentina - 42 | 46 43 44

~Others _ 484 495 _ 77 119
Total : 2561 2600 1026 1153

~ * Estimated

1.2. World Exports

World tea exports during the year 1994 also declined as compared to 1993. Not only India and
Indonesia, but Bangladesh and Kenya also received a set-back in tea export front.

Sri Lanka was the only Producing country who showed a better export performance in 1984, The
details of production and export from major producing. Countries are given below: )



1.3. World Imports

There had been continuing demand for tea in many countries in the world. But there was a decline in overall
. imports due to substantial decline in tea imports into UK., CIS and Pakistan, stc. during 1994 as compared
to 1993. The imports of tea declined to 1018 m. kgs. in 1994 from 1111 m. kgs. in 1893. The position in
respect of import of tea for consumption is illustrated below -

Regionwise Net Import

Figures in m. kgs.

Countries / Regions

1994 1993
EUROPE
United Kingdom 148 160
Other West Europe | . 67 72
CIS Countries 129 198
Other East Europe 38 41
AMERICA '
North America 112 100
South America 16 14
ASIA
West Asia (including Afghanistan ) 142 148
South- East Asia (includingPakistan and Japan) 188 198

| AFRICA ' |

North Africa 127 132
Other Africa 28 25
Oceania 23 23
TOTAL 1018 1111
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1.4 World Tea Prices

The Price boom of 1993 disappeared in 1994 and the tea prices faced a- Sharp down-swing. The prices
of tea in all the auction centres of thie world declined substantially during 1994. The price decline was highest
at Coonoor auction (31.75%) followed by Coimbatore (28.66%), Cochin (21.68%), Siliguri (20.16%) Chittagdng
(15.60%), Guwahati (13.20%), Jakarta (12.88%), Limbe (11.34%), Calcutta (9.81%), Amritsar (6.42%),
Colombo {5.84%), London (3.75%) and Mombasa (0.83%). The Overall decline in prices at Indian auctions
during 1994 was 17.00%. The decline in prices was mainly due fo weak export demand particularly from
ClS Countries and Iran. The price position is given below :

. | Qty. :in thou. kgs.
TEA PRICES AT ALL AUCTION CENTRES OF THE WORLD

Price:in respective currencies

Auction 1994 1993 %increase (+) or decrease (—) in Price
Centres Qty. Price | Qty.  Price in '94 over '93

CALCUTTA 94,661  49.56 102,342  54.95 (—) 9.81
GUWAHATI 137,715 4346 151,328 50.07 (—} -~ 13.20
SILIGUR! : 83,581 38.18 75786  47.82 —) 20.16
AMRITSAR 394  31.63 579  33.80 (—) o 6.42

TOTAL NORTH INDIA 316,351 43.87 330,033 51.04 (—) 14.05
COCHIN 51,034  34.39 52,028 4391 (—) 21.68
COONQOR 41,242 27.79 41,200 40.72 (—) 3175
COIMBATORE " 19,665 31.12 18,464 43.62 (—) 28.66

TOTAL SOUTH INDIA 111,941 31.38 n 111,692 42.69 (—) 26.49

ALL INDIA 428,292  40.61 441,725 4893 (—) 17.00
CHITTAGONG 47,483 42.35 44,409  50.18 (—) 15.60
COLOMBO 223,721_ 65.37 215,142 69.28 (—) 5.64
JAKARTA 14,766 117.30 26,158 134.64 —) 12.88
MOMBASA 148,351 1.57 127,808 1.58 {—) 0.63

LIMBE 16,687 82.47 16,912 93.02 {—) 11.34
LONDON 28,431 11819 29,391 123.84 (—) 3.75
Currencies : India : Rs., Chittagong : Taka, Colombo : Sl Rs. Jakarta : U.S. Cents, Membasa : U.S.
Dollar cents, London : Pence, '




1.5 Inter_national tea convention

No session of the Inter governmental Group on tea under th aegis of F.A.O. Rome was held during
1994

1.6 Indian tea scene

Tea production in India suffered a set-back in 1994 due to adverse weather condition. The estimated
production of tea during 1994 registered at 744 m. kgs. showing a decline of 17 m. kgs. over 1993.
The decline in Indian crop was mainly attributed to decrease in out turn in North India. North Indian crop
registered a decline of 17 m. kgs. during 1994 over 1993, while South India registered a marginal increase
of 0.56 m. kgs.

1.7 Marketing : Indian Auction

The Overall percentage of total sales through auctions in India in relation to total production during
1994 was 57.53%

1.8 London Auction
During 1994 the sale of Indian tea at London auction was 6 M. kgs. as against 5 M. kgs. in 1993
1.9 Ex-Graden sale

Ex- garden sale within the country during 1994 was 38.33 % of the total production as against 36.94% previous
year . The overall picture of primary marketing of Indian tea by different channels is tabulated below :-

Years Qty. of tea soid through - Ex-garden Ex-garden
auction (in m. kgs.) export under private sales
forward contract
INDIA LONDON TOTAL
1992 448 6 454 ' 40 238
(61.18) (0.85) 62.03 (5.52) (32.45)
1993 442 5 : 447 31 283
(58.08) (0.66) (68.74) ' (4.07) (37.19)
1994* 428 6 434 25 ' 285
(57.53) (0.80) (58.33) (3.36) (38.31)

@ Sent for London Auction
{figures in brackets indicate percentage to total production)

<



1.10 Prices

“The annual average price of tea in Indian auctions during 1994 remained at substantially lower leve than
that of 1993. The down-swing in tea prices took place since the beginning of 1994 which continued throughout

the year. The percentage decline in price was hig
In coonoor ‘auction, there was as much as 31.75 %

Coimbatore and 21.68% in Cochin auction.

Siliguri suffered the worst with

kg. during 1994 to 130.97 pence per
- stock at the beginning of the year out
overseas markets during 1994 particularly lower off-tal

declining trend in prices for Indian teas at indian auctions in 1994.

Exports

Export of tea from India during
the calendar year 1994 stood at
a level of 150.69 m. kgs. as
against 175.32 m. kgs. in 1993
and thereby registered a
substantial decline of 24.63 m.
kgs. The export earnings also
declined by Rs. 172.13 crores
due to decline in quantum of
exports as also unit export price
during 1994 compared to 1993.
The unit export price during 1994
was Rs. 65.64 per kg. compared
to Rs.66.24 per kg. in 1993. The
export earnings from tea,
therefore, declined to Rs. 989.13
crores in 1994 from Rs. 1161.26
crores in 1993

The decline in export of tea from India
during 1994 compared to the level of 1993
was due to lower intake by CIS Countries
including Russian Federation. The poor
export performance is also due to decline
in exports from India to A.R.E., Libya,
Morocco, Iran, Saudi Arabia, Kuwait,
Bahrain & Singapore, etc. Other than the
problem with the U.S.S.R.the delay in
receipt of LCs from Iran in respect of the
contracts effected in 1993 is another
problem in decline in exports of tea from
India.

In a liberalisation move to boost exports of
tea from india, the Governmert of India
had abolished the provision of registration
of contracts. Government has also
changed- the provision for annual

her in South Indian auctions that in North Indian auctions.
decline in price during 1994 followed by 28.66% in

a decline of 20.16% in North Indian auctions. The overall decline In price
in North Indian auction was 14.06%. At London auction, Indian teas fetched low price viz 115.24 pence per
kg. during 1993 registering a decline of 15.73 pence per kg. Higher
of last year's tea coupled with less demand for Indian teas in the

ke by CIS Countries and Iran are attributable for

replacement of export licence from
every year to once in three years,
the Government has also removed
the requirement of prior approval of
tea package design by he Tea
Board.

In order 1o step up tea exports to
Russia, the Government of India
had earmarked funds against debt
repayment. Even after, the export
of tea from india did not show any
improvemnent during 1994-95 and it
stood at the level of 152.16 m. kgs.
which was lower by 2.39 m. kgs. as
compared to previous year's level.
The total exports of tea including
instant tea from India during the
last six years are given below :

EXPORTS OF TEA FROM INDIA

Calendar Quantity Value Unit Price Financial Quantity  Value Unit Price
Year (m. Ifgs.) {Rs. cr) (Rs./kg.) Year (m.kgs.) (Rs. cr.) {Rs./kg.)
1989 212.66 ~ 84898 39.92 1989.90 211.76 914.82 43.20
1990 210.02 1113.35 53.01 1990-91 199.17 1071.10 53.78
1991 202.92 1134.56 55.91 1991-92 216.45 1212.27 56.01
1992 174.96 995.33 56.89 1992-93 180.69 1058.70 58.59
1993  175.32 1161.26 66.24 1993-94 154.55 1062.04 68.72
1994 150.69 989.13 65.64 1994-95 162.16 086.41 64.83

1.12 Currency Adjustment In Export (Rupee vrs Hard Currency) -

During 1991, India had bilateral trade agreements of Ru
Czechoslovakia and Rumania. Through exporis to Pola
to the extent of Rs. 20.00 crores o
of tea to Poland was allowed in

trade compulsions. In respect of Germany
value. Exports of tea to Rumania and Czec

ppe payment basis with three countries namely USSR.
nd during 1991 on Rupee-payment basis was aliowed
nly for liquidation of rupee accumulation twin system of payment for export

1992 under both rupee and hard currencey under certain economic and

disintegration of erstwhile USSR, Govt. of India

(erstwhile East Germany) export was partially allowed on rupee
holslovakia were on rupee-payment basis in 1992. In view of
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entered into trade agreement with different C.1.S. countries separately in 1992 and the trade had been
transacted on hard currency basis. The details of agreement with these C.1.S. countries are as follows :-

Name Date of Agreement Valid upto/for
' entered into

a) Russian Federation 4592 31.12.96

b) Turkmanistan 20.4.92 Five years

c) Kazakhistan 22.2.92 Five years
d) . Kyrghistan 18.3.92 Five years
e} Ukraine - 27.3.92 Five years

f Uzbekistan 24.10.91

9) Tazikistan 15.2.93 Five years

Figures in m. kgs.

Exports 1990 1991 1992 1993 1994
Rupee Payment 137 111 13 8 27
basis {66.24) {54.68) (7.43) (5.14) {17.88)
Hard currency 73 92 162 167 124
TOTAL 210 203 175 175 151
NB. figures in brackets denote percentage to total exports.

Export of tea from India on Rupee Payment was allowed to Russian Federation and in limited way to Germany.
Apart from such tea trade, exports were also made on freely convertible currency during 1994. The details
of exports of tea from India during 1994 under Rupe Payment and Hard Currency Arrangement are tabulated
above :

1.13. Direction of Exports

During 1994, the exports of tea from India to CIS Countries registered a substantial decline to the extent
of 25 m. kgs. Over 1993. It is noticed that the exports to NON-CIS Countries also registered a marginal
decline of 0.34 m. kgs.during 1994 over 1993. Exports to U.K,, Ireland, Netherlands, Germany, Kazakstan,
Poland, Uzbekistan, U.S.A., Canada, U.A.E., Syria, Tunisia, Japan, Pakistan, etc. Improved marginally
whereas exports to Russian Federation, Ukraine, A.R.E., Libya, Iran, Saudi Arabia, Singapore, Australia, etc.
~ declined. indian tea continued to face stiff competition from other producing exporting countries like Sri Lanka,
China, Indonesia, Kenya and Malawi because of the price advantage these countries have over India. For
various reasons like lower cost of production, opportunity to unload teas in the world market at lower prices
in the absence of large domestic base like India, etc.
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1.14. Product Diversification
Emphasis was laid more on exports of tea in diversified forms viz., Packet tea, tea bags and instant .
tea. The improvement of tea exports from India in the aforesaid forms can be seen from the tables

shown below: -

(A) EXPORT OF BULK TEA FROM INDIA

Years  Oty. (m.kgs) Value (Rs. crores) Unit Price (Rs/kg)
1989-90 134.25 545 22 40,61
1990-91 126.21 666.86 52.84
1991-92 136.37 737.24 54.06
1992-93 113.48 620.36 54 81
1993-94 88.22 561.17 63.61
1994-95 g7.79 591.35 60.47

(B) EXPORT OF PACKET TEA FROM INDIA

Years Qty. (m.kgs.) Value (Rs. crores) Unit Price (Rs/kg)
198990 75.82 354 .81 26.80
1990-91 71.54 390.86 54.66
1991-92 78.32 '452.09 57.72
1992-93 65.25 404.03 61.92
1993-94 , 64.20 468.57 72.99
1994-95 52.04 357.77 68.75

(C) EXPORT OF TEA BAGS FROM INDIA

Years Qty. (m.kgs) Vall:e {Rs. Crores) Unit Price (Rs./kg)
1989-90 0.54 4.69 86.85
1990-91 0.49 4.37 89.21
1991-92 0.48 7.14 147.84
1992-93 0.52 ’ 7.25 139.49
1993-94 1.01 ‘ 10.15 100.75

 1994-95 1.01 14.42 142.89

(D) EXPORT OF INSTANT TEA FROM INDIA

Years ~ Qty. (m.kgs) Value (Rs. crores) Unit Price (Rs./kg)
1989-80 1.16 10.10 88.05
1990-H1 0.92 9.01 97.30
1991-92 - 1.28 15.80 123.18
1992-93 : 1.74 27.06 155.51
1993-94 1.12 22.15 197.56
1994-95 1.32 22.87 173.23
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1.15 Internal consumption
A maijor share of indian production is accounted for by consumption within the Country. The domestic
Consumption is increasing at a rate of 20 to 22 m. kgs. annually. The estimated internal consumption
of tea in India increased to 580 m. kgs in 1994 from 560 m. kgs in 1993

1.16 Taxes and Duties Cess :

The cess of 15 paise per kg has been under coltection w.e. f. 15.8.86. However, Darjeeling tea continues
to enjoy a concessional rate of 8 paise per kg.

1.17. Excise Duty Loose tea :
With effect from 28-2-93 excise duty was abolished on all teas including instant tea.
1.18. Export duty

There is no duty on tea in India.
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1. No. of Tea Estates in India + +
(a) North India

- Districts/States 1 951 1961 | 1971 | 1981 | 1984 | 1989 | 1990 | 1991 | 1992 | 1993 |1994*"
(1) @I @ OGO 6 0000|012
Darang ... 98 94 93 93 83 93 93 93 93] 112
Goalpara = ... 10 10 13 14 13 13 13 13 13 13
Kamryp L 15 14 15 15 15 157 15 15 15 13
Lakhimpore ... *229 | *233 13 13 15 15 15 15 14 20
Dibvugarh .. * *1 237 254 | 280| 280; 280 280] 280| 319
Nowgong ... 22 23 23 23 24 24 24 24 24 34
Sibsagar =0 ... 254 | 262 | 268 279| 287| 264 264| 264} 264| 355
. ] Cachar ' 116 114 1154 17| 121} 121] 121 121 121| 115
Karbi Anlong ... - - - - -] -14 14 16 16 20
North Cachar ... - - - - - 9 9 10 10 11
{ Total Assam 785] 744 750| 777| 808 848| 848 848| 851 | 850|1,012
{Darjeeling ... 99 7] 103} 102| 102 102| 102 102| 102 88
Temi(b) ... 47 48 48 53 82 82 82| 82 82 a2
Dooars {c) 1551 151] 154 156| 163| 163| 163| 163| 163 168
Total west Bengal ... 206 301| 296 305| 311| 347 | 347| 347 347 347 | 348
{Tripwa 55 Bb 53 57 50 58 58 58| 57 57 57
Bihar 9 3 3 3 3 4 1 1 1 1 17
Uttar Pradesh 45 33 30 31 31 8 8 8 8 8 11
Himachal Pradesh .@ |1,1151,28511,385 1,385 1,358 11,660 ] 1660 |1,660 | 1,660 | 1,660 | 1,660
Manipore = ... - - - 1 2 2 2 2 4 4 5
Sikkim .. - - - 1 1 1 1 1 1 1 1
Arunachal Pradesh ... - - - 1 1 6 6 9 14 14 20
Nagaland ... - - - 1 1 1 1 1 5 5 8
Orissa ... - - - 1 1 1 1 1 1 1 2
Total North India ... 2,305 12,521 [ 2,517 (2,561 12,594 [ 2,936 | 2,933 | 2,936 | 2,949 | 2,948 | 3.141

* Figures prior to 1978 relate to combined Figures to Dibrugarh and Lakhimpur.

b Provisionai

@  Since 1986 the No. of Tea Estates figures are based on the census report of CSIR
in respect of Himachal Pradesh.

++ . As registered with Tea Board, since 1994 figures includes small growers & excludes
the in operative tea estates of the district.

















































































































































































































































































































































































































































































































































































































































































































































