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Tea statistics 1993-94 s the 40th publication in the series published by the Statistics Branch of the Tea
Board. Statistical information relating to various aspects of the tea industry and trade in India as well as in world.
as available at the time of going to press, have been incorporated in this issue. '

Research workers, Economist as well as individuals, institutions both in’ India and abroad have in the
past found this publication very usefui for a systematic and scientific study of various problem faced by the teg
industry and trade. It is our earnest hope that the present issue of the publication will carry this objectives step
further and will prove itself to be more useful than its predecesors.

Some of the table have been reoriented accordingto the present need and | hope this will be very much
helpful for the users. ' '

I am happy to place on record my heartfelt thé'nks to the staff members of the Statistics Brarich in the
preparation and publication_ of this issue. '
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Review of the year 1993-94

1. Introduction

The year 1993 has been the year of economic prosperity of the world Tea Industry. The production of tea in India during
1993 reached an all time record level due to favourable agro-climatic conditions. Production of tea in most producing
countries also reached record levels as a result of which the global suply during 1993 was higher by around 117 m.kgs.
. as compared to the level of 1992. Exports of tea from India during the calendar year 1993 registered a marginal increase
over 1892 in terms of quantity and it fetched an amount of Rs. 1161-26 crores as export earnings during the same periond
which is an ali time record. The export earnings during the financial year 1993-94 was Rs. 1062.04 crores as compared
to Rs. 1058.70 crores in 1992-93. The global exports were also high during 1993 compared to 1992 due to substantial
increase in exports of tea from Sri Lanka, Kenya, Indonesia and China. The prices of lea improved also during 1993,
The upswing in tea prices commenced from the start of the year and it continued till the'end of the year. The spurtin prices
of tea was witnessed at all auction centres of the world. The year 1993 began with short supply due to drop in world tea
production during 1992 which resulted in increase of prices. In order to protect the domestic consumers from the
increasing prices of tea, Indian tea producers along with important packeters like M/s. Brooke Bond, M/s. Lipton, M/s.
Tata Tea and M/s. Duncan continued to offer for sale teas in economy packs at various cities in India during 1993 aiso.
National Consumers' Co-operative Federation (NCCF) also continued to play an important role in marketing of tea in
economy packs after procuring the same from the tea producers.

1.1. World Production

The world production during 1993 reached a record level of 2596 m.kgs. compared to 2479 m.kgs. in 1992 and therehy
showed a substantial increase of 117 m.kgs. This was mainly due to increase in tea production in india (26 m.kys.)
followed by Sri Lanka (54 m kgs.), Kenya (23 mi kgs.) and China (40 m.kgs.). The increase in tea crop was noticed in
aimost ail the tea producing countries of the worid except in Indonesia where the tea crop declined to the extent of 4 m.kgs.
during 1993 compared to 1992
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World Production and Export

Country Production (M kgs) Export (M.kgs)

1993 1992 1993 1992
India 758 732 : ' 175 175
Sri Lanka 234 179 210 178
Indonesia 142 146 124 121
Bangladesh 50 49 | 32 .27
China : 600 560 201 176
Kenya ) 211 188 188 166
Tanzania 23 18 | 19 18
Malawi | 39 28 35 35
Argentina 46 44 43 36
Others | 493 535 | 126 .82
Total 2596 2479 1153 1014
*Estimated ' '

1.2. World Exports

World tea exports duriﬁg the year 1993 also increased as compared to 1992. There was decline in exports from all major
producing countries. India, Sri Lanka, China & Kenya.
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There had been as increased demand for tea in both developed and developing countries of the world during 1993,
The import of tea increased to 1104 m.kgs. during 1993 from 993 m.kgs in 1992. The tea imports into cls Countries
also increased during 1993 as compared to 1992. The position in respect of import of tea for consumption is illustrated
below, : :

1.3. World Imports

Regionwise Net Import

Country/Region 1993 (M .kgs) 1982 (M .kgs)
EUROPE
-United Kingdom 160 145
Other West Europe 71 70
US.SR/cls 192 76
Other East Eu_rope 41 28
AMERICA , ,
North America 100 106
South America . ' 14 14
ASIA ‘
West Asia (Including Afghanistan) ' 144 149
~ South East Asia (including Pakistan & Japan) 204 201
AFRICA |
North Africa 129 : 154
Other Africa : 26 28
Ocenia | 23 22
Total ' 1104 ; 993
A
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1.4 World Tea Prices.

The Tea Industry witnessed a boom

1n. 1993 which had lasted for a

ianger period as was felt in 1989.

The Prices of tea in all the auction
centres of the world increased during
1993. The Price increase was high at
Mombasa auction (71.0%) followed
by Coimbatore (35.09%), Coonoor
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(32.94%), Siliguri (28.38%),

© Guwahati {25.68%), Cochin
(25.49%), caloutta (25.31%), Limbe

(22.09%), Chittagong (18.63%),
Colombo {11.31%) and London

_{landed) (9.28%).

The overall increase in price at
Indian auction during 1993 was

25.78%. This price increase was
mainly due to the increased
import demand from the tea
importing countries particularly
C1S countries during 1993. The
price position is given below :

Qty. : Inthou.kgs.
TEA PRICES AT ALL AUCTION CENTRES OF THE WORLD Price In respective currencies
Auction 1993 1992 % (increase {+) or decrease (-)
Qty. Price Qty. Price in Price.

CALCUTTA 102327 54 .96 112912 43.86 (+) 2531
GUWARATI 151326 50.07 149695 39.84 (+) 2568
SILIGURI _ 75786 4782 82395 37.25 {+) 28.38
AMRITSAR 587 33.86 407 28.82 (+} 17 .49
NORTH INDIA 330026 51.04 345409 40.62 {+) 25.65
COCHIN 52028 43.M 51316 34.99 {+) 25.49
COONGOR 41200 4072 34196 30.63 {+) 32.94
COIMBATORE 18464 43.62 17141 3229 +) 35.09
SOUTH INDIA 111692 42.69 102653 33.09 {+) 29.01
ALL INDIA 441718 48.93 448062 38.90 +) 2578 .
BANGLADESH 44580 50.17 39442 4229 (+) 18.63
SRILANKA 215142 69.28 172867 62.24 (+) 11.31
INDONESIA - 27573 . 134.39 27336 129 60 (+) 3.70
MOMBASA 127807 9216 118602 53.88 (+) 71.05
LIMBE 16882 100.11 16620 82.00 (+) 22.09
LONDON (LANDED) 29392 123.84 30667 113.32 (+) 9.28
LONDON (OFFSHORE) 5806 110.80 7887 96.81 {+) 14 .45

Average Price :

Limbe in Tambala and london in Pence.

India in rupees, Bangladesh in Taka, SriLankainrupees, Indonesiain US Cents, Moimbasa in Kenyan Shilimgs
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1.5 International tea Conven_tion

. -

No sessibn'of ‘the (nter governmental Group on tea under the aegis of F.A.O, Rome was held during 1993

1.6 Indian tea scene =

~~ The year 1993 was another year of achievement in the history of Indian Tea Industry which produced an all time record
crop of 758 m.kgs. surpassing the previous record of 754 m.kgs. achieved during 1991. The estimated producing of
tea during 1993 was also higher than that of last year's level by 26 m kgs. The upswing in |ndian crop was attributed

‘toincrease in out-turn in both North and South India. North Indian cropduring 1993 was ahead over lastyear by 9 m kgs-
‘while South Indian crop showed an increase of 17 m.kgs. The overall increase in crop was accounted for by favourable
agraclimatic conditions, better utilisation of resources, available and improved cultural practices undertaken by the
Indian tea industry. The high prices in the early part of 1993 also acted as an impetus to the producers.

1.2 Marketing : Indian Auction

The Overall percentage of totai sales through auctions in India in refation to total production during 1992 was 88.31%

1.8 London Auction

During 1993 the sale of Indian tea at London auction was 6 M.kgs. as against 7 M kgs. in 1992,

1.9 Ex-Graden sale

Ex- garden sale within the country during 1993 was 32.38% of the total production as against 29.05% previous year.
The overall picture of primary marketing of Indian tea by different channels was tabulated below :-

(Figs. in M. Kgs))

Year Qty. of tea sold through Ex-garden Ex-garden
auction (m.kgs) export in private sale
INDIA LONDON @ TOTAL forward contract
1991 501 & 507 28 219
. (66.45) {0.80) (67.25) (3.71) (29.04)
1992 448 7 455 40 237
(61.20) (0.96) {62.16) (5.46) (32.38)
1993 442 6 448 24 276
{58.31) (0.79) (59.10) {4.49) (36.41)

@ Sent for Landon Auction

(figures in brackets indicate percentage to total production)
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1.10 Prices

The annual average price of tea in Indian auctions during 1093 remained at a substantially higher level than that of
1992 The uptrend in price took place since the beginning of 1993 and such improvemant in the prices was noticed
throughout the year. The percentage increase in price was more in South Indian auctions than in North Indian
auctions. In Coimbatore auction, there was as much as 35% increase in price during 1993 followed by 33% in Coonoor
auction and 25% in Cochin auction. The overall increase in price at North Indian auction was 25.65% At London
auction. Indian teas fetched good price viz. 130.96 pence per kg. during 1993 as compared to 116.62 pence per kg
during 1992 registering an increase of 12.30%. Short supply in the beginning of the year 1993 due to drop in
production during 1992 coupled with increased demand from major importing countries for indiantea and higher off-
take by CIS countries are attributable to the rising trend in prices for indian tea at Indian auctions. However. due to
higher supply coupled with less demand from overseas markets for Indian tea during the first qtr. of 1994, the tea
prices at Indian auctions began to show a declining trend since the beginning of 1994.

Exports

Export of tea from India during the record of Rs. 1161.27 crores more teas from India during 1893
calendar year 1993 stood at a surpassing the previous record of However, due to lesser demand
level of 175.32 m.kgs. which Rs. 1134.55 crores achieved in from overseas markets for Indian
was higher by 0.36 m.kgs. than the  1991. Export eamings during 1992 tea in the first quanter of calendar
exports during 1992 at 174.96 were Rs. 995.33 crores. year 1994, the exports during the
m.kgs. The export earnings also financial year 1993-94 the reached
increased by Rs. 165.93 Crs due The improvement in export of tea a level of 154.55 m kgs. which was

10 substantial improvement in unit  from india during 1993 compared to jevel of 26.14 m.kgs. compared to
export price during 1993 (Rs. 66.24 the level of 1992 was due to higher previous Year's level. The total

per kg.) compared to 1992 intake by C1S countries (erstwhile exports of tea including instant tea
(Rs.56.89 per kg.) The export USSR). Governemt of India also from India during the last six years
earnings from tea, therefore, granted technical credit to Russian are given below :

touched a new Federation to the extent of 22.5

Million US $ in June, 1993 which
enabled the Russian buyers to buy

EXPORT OF TEA FROM INDIA

Calendar Quantity Vaiue Unit Price  Financial Quantity Value Unit Price
Year ' (m.kgs.) (Rs./Crore) (Rs./Kg) Year {(M.Kgs.) (Rs./Crore) (Rs.kg.)
1988 201.75 619.00 30.68 1988-89 204.81 641.87 31.34
1989 212.66 848.98 3292 1989-90 211.76 914.82 43.20
1990 210.02 1113.35 53.01 1990-91 199.17 1071.10 53.78
1991 202.92 1134 .55 55.91 1991-92 216.45 1212.27 56.01
1992 174.96 995.33 56.80 1992-93 180.89 1058.70 58 .59
1993 175.32 1161.26 66.24 1993-94 154 .55 1062.04 ' B68.72
@1994 146.46 200.68 61.50 @1994-95 149.76 924.08 61.70

@ quick estimate and subject to revision.

1.12 Currency Adjustment in Export (Rupee vrs Hard Currency)

During 1991, India had bilateral trade agreements of Ruppe payment basis with three countries namely U.SSR.
czechoslovakia and Rumania. Through exports to Poland during 1991 on Rupee-payment basis was allowed to the
extent of Rs. 20.00 crores only for liquidation of rupee accumulation twin system of payment for export of tea to
Poland was allowed in 1992 under both rupee and hard currency under certain economic and trade compulsions. I
respect of Germany (erstwhile East Germany) exportwas partially allowed anrupee value. Exports of teato Rumania
and Czechoslovakia were on rupee-payment basis in 1992. In view of disintegration of erstwhile USSR, Govt. ofindia
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entered into trade agreement with different C.1.S. countries separately in 1992 and the trade had beentransacted on hard
currency basis. The details of greement with these CIS countries are as follows -

Name . Date of Agreement Valid upto/for
entered into
a} Russian Federation 4.5.92 31.12.96
b) Turkmanistan 20492 Five years.
c) Kazakhistan 22.2.92 Five Years.
dy - Kyrghistan 18.3.92 Five Years.
e) Ukraine 27.3.92 Five Years.
f) Uzbekistan 24 10.91
Q) Tazikistan 15.2.93 Five years.

During 1993, there was a significant imp'rovemem in exports of tea on hard currency basis as would be evident from the
following table :

Exports 1989 _ 1990 1991 1992 1983
Rupee Payment 123 137 111 13 9
Basis (57.75) (65.24) (54.68) o (7.43) (5.14)
Hard Currency 90 73 92 162 166
Total 213 210 203 175 175
N.B : Figures in bracket denote percentage to total exports;

Rumania has already, shifted the trade from Rupee payment basis to hard currency basisw.e.f. 1.4.93. Two independent
countries viz. Czech and Slovak Republics (erstwhile Czechoslovakia) some allocation has been made in respect of
export of indian tea to these countries under rupee payment arrangements during 1993 to liquidate the rupee amount
left in the credit of Czech and Slovak Republics following the existence of the rupee trade agreement upto 19982, Expori
of tea from india on Rupee Payment was allowed to Czechoslovakia and on limited way to Germany during 1993, Apan
from such tea trade or repayment from India during 1993, exports were made on freely convertible currency.

1.13. Direction of Exports -

A shift in our exports during 1993 has been noticed. Exports to CIS countries improved substantially whereas expuits
to Non-CIS countries shawed a decline while compared to 1992. Exports to UK., Poland, Iran, AR E., Saudi-Arabia.
Tunisia, etc. declined whereas exports to Russian Federation, U.S A, Libya and U A E., improved. Indiantea continued
to face steep competition from other producing/exporting countries like Sri Lanka, China, Indonesia, Kenya and Malawi
because of the price advantage these countries have over India. For various reasons like lower cost of production,
opportunity to unload teas in the world market at lower prices in absence of larger domestic base unlike India, elc.
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1.14. Product Diversification

Emphasis was laid more on exports of tea in diversified form like packel lea, tea bags and instant tea.
The improvement of tea exports from India in the aforesaid forms can be seen from tables below :-

(A) EXPORT OF BULK TEA FROM INDIA

Year Quantity (M.Kgs.) Value (Rs. Crs) Unit Price (Rs./kg.)
1988-89 : - 177.91 542.86 30.15
1989-90 i : 13425 545 22 ‘ - 40.61
1990-91 , 126.24 666.86 52.83
1991-92 ‘ 136.37 737.23 54 06
1992-93 - 11318 . 620.36 5481 -
1993-94 87.50 561.17 6413

(B) EXPORT OF PACKET TEA FROM INDIA

Year ' Quantity {(M.Kgs.) Value (Rs. Crs) Unit Price (Rs./kg.)
1988-89 2554 87.98 . 34.45
1989-90 75.82 354.81 46.80
1990-91 71.51 390.86 54 66
1991-92 78.32 452.09 57.72
1992-93 65.25 404.03 61.92
1993-94 64.92 468.57 72.18

(C) EXPORT OF TEA BAGS FROM INDIA

Year Quantity (M.Kgs.) Value (Rs. Crs} Unit Price (Rs./kg.)
1988-89 0.63 4.44 © 70.48
1989-90 ‘ 0.54 469 85.85
1990-91 0.49 4.37 89.21
1991-92 0.48 7.14 147.70
1992-93 0.52 7.25 139.49
1993-94 1.01 10.15 100.75
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(D) EXPORT OF INSTANT TEA FROM INDIA

Year Quantity (M.Kg) Value (Rs. Crs) Unit Price (Rs./Kg)
1988-89 . 0.73 6.59 89.96
1989-90 1.15 10.10 B8.05
1990-91 0.93 am 97.30
1991-92 ) 1.28 15.80 12315
1992-93 1.74 27.06 155,51
1993-94 1.12 2215 197.56

1.15 internal Consumption

A major share of Indian production is accounted for by consumption within the Country. The domestic
Consumption is increasing at a rate of 20 to 22 m kgs annually. The estimated internal consumption of tea
in india increased to 560 m.kgs in 1993 from 540 m_kgs in 1992.

1.16 Taxes and Duties Cess :

The cess of 15 paise per kg has been under collection w.e.f 15.8.86. However, darjeeling tea continues to
enjoy a concessional rate of 8 paise per kg.

1.17 Excise Duty L.oose tea :

With effect from 28-2-93 excise duty was abolished on all teas including instant tea.

1.18. Export duty

There is no duty on tea in India.
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