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Tea statistics 1989-90 is the thirtysixth publication in the series published by the Statistics
Branch of the Tea Board. Statistical information relating to various aspects of the tea industry
and trade in India as well as in world, as available atthe time of going to press, have been
incorporated in this issue.

Research workers, Economist as well as individuals, institutions both in India and abroad
have in the past found this publication very useful for a systematic and scientific study of
various problem faced by the tea industry and trade. It is our earnest hope that the present
issue of the publication will earry this objective step further and will prove itself to be more
useful than its predecesors.

Some of the table have been reoriented according to the present need and | hope this
will be very much helpful for the users.

| am happy to place on record my heartfelt thanks to the staff members of the Statistics
Branch in the preparation and publication of this issue.

Calcutta, H. N. Dwibedi
29th September, 1991. Statistician



REVIEW OF THE YEAR 1989-90

2, Introduction

The year 1989 has been the year of economic prospetity of the World Tea Industry.
The up swing in tea prices commenced from the start of the year and it continued till the
end of the year. The spurt in prices of tea, aé witnessed at all auction centres of the world,
was caused by imbalance in the supply demand equation of tea The world crop suffered a
set-back in 1989, The demand of tea in the production countries, notably India, increased
substantially, coupled with continued demand of tea from tea importing countries all over the
world. Tea prices in Indian auctions showed the highest percentage increase when compared

to percentage increase in other auction centres in the world.

2.1 World Production

The world production during 1989 declined to 2438 m.kgs. from 2471 m. kgs. in
1988. This was due to set back in tea production in Sri Lanka {20 m. kgs. ), followed by
India ( 12 m. kgs. ), Bangladesh ( 5.m.kgs., China (10 m. kgs.} and Malawi (1 m.kg.}. The
decline in production in all these countries could not be offset by increase in production in
Kenya (17 m.kgs. ) followed by Indonesia ( 12 m. kgs. ) and Tanzania (2 m. kgs. ).

2.2 World Export

Despite the decline in production in these main producing exporting countries of the
world, there had been an improvement in the world exports during 1989, as would be revealed
from the table below.
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WORLD PRODUCTION AND EXPORT

( Figs.in M. Kgs. )

"PRODUCTION EXPORTS
COUNTRIES 1989 1988 1989 1988
INDIA 688 700 212 201
SRI LANKA 208 228 204 220
INDONESIA 141 129 115 93
BANGALADESH 39 44 23 26
CHINA 535 545 205 198
KENYA 181 164 163 138
TANZANIA 17 15 12 10
MALAW/ 39 40 40 37
ARGENTINA 40 35 43 24
OTHERS 550 571 102 80
TOTAL 2438 2471 1,119 1,037

2.37 World Import

Though there had been a continued demand of tea from other importing countries of
import had not been noticed. This was
attributed to decline in imports mainly in WANA region. import in U. K., other West European
countries, the U.S.S.R. and other East European countries was maintained. The following table

the world, the substantial growth in over-all tea

would illustrate. the position.

Regional Net Import

{ Figs.in M. Kgs. )

Country / Region 1989 1983
Europe

United Kingdom 163 163
Other West Europe 63 60
U.5. 8. R. 140 133
Other East Europe 40 42
America

North America 103 105
South America 13 13
Asia

West Asia (including Afghanisthar ) 145 169
South East Asia ( including Pakistan and Japan ) 145 140
Africa

North Africa 135 146
Other Africa 22 23
Oceania 26 25
TOTAL 995 1,020
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24 World Tea Price-

L _"T_herjl‘)ﬁqqyancy in tea prices as was experienced by the tea industry in the world ddriﬁg
1989 had'a larger span as compared to that witnessed in 1977 which was short lived. The
- boom in 1989 had lasted for a longer period as was felt in 1983 and 19284,

As stated earlier, the strong domestic demand in countries like India and China coupled
with short-fall in -production in the world and continued demand from the importing countries
had resulted in substantial hike in tea prices at different auctions of producing countries and
also at London, as would be seen from the following table.

TEA PRICES AT ALL AUCTION CENTRES OF THE WORLD

- 1989 1988 %, Increase (+)

Auction : Tonnes -~ Avg. Pri, - “Fonnes Avg. pri. or decrease (-) in-price-

" Calcutta 135,141 39,66 139,546 28,46 (-+) 39.04
Guwahati 151,511 36.69 138,107 2456 {+) 48.44
Siliguri 78,354 36.39 98,981 23.26 (-+) £6.52
Amritsar 432 21.64 295 14.14 (+) ) 5297
North India ~ ~ 365,438 37.63 376929 2569 - - (+) 4653
Cochin ~ B0,618 3415 54094 21.60 (+) 62,62
Coonoor 34,863 32.34 33,621 18,05 (+) =~ 79a7
Coimbatore 26,448 3299 39832 21.64 {(+) 52,45
South India 111,929 3331 127,547 20.42 (+) - 63,12
All India 477,367 36.63 504,476 24.35 (+) 50.39
Bangladesh 37,503 46,76 36,231 47.79 {(—) 2.15
Sri Lanka 193,676 85,47 209,145 4292 (+) . 2924
Indonesia 40,889 169.42 34,473 14783 (+) 14.60
Mombasa ~ = - 99386 31.12 : 77,038 2410 (+) 29,13
Limbe. : 17,285 267.89 - 14,905 21237 (+)y . 2614
Landed London - 33,784 125.99 42 093 100,84 (+) 24.94
London offshore 9,355 102.96 6,949 85,85 () 15.88
Total © 909,245 925,310

Average Price :- India in Rupees, Bangladesh in Taka, Indonesia in U.S. Cents, Sri Lanka in Rupees,
Mombasa in Kenya Shilling, Limbe in Tambala and London in Pence.
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Exports to 1985 1986 1987 1938_ 1989

Countries ‘under bilateral
trade agreement on Rupee 105 99 107 92 _ 122

Payment basis (m.kgs.)  (49.07) (48.77) (52.97) (45.77) (57.55)

Countries other than

bilateral trade agreement

on rupee payment basis

{ m. kgs. ) 109 104 85 109 90

TOTAL : 214 203 202 201 212

{ Figures in brackets denote percentage to total exports )

Other Countfrigs

In recent years, there has been a structural change in direction of tea exports from
India. The shift is noticed from U.K. and West European countries to the countries in
WANA region and USSR, Indian tea is also facing steep competition from other exporting
countries namely Sri Lanka, China, Indonesia, Kenya and Malawi because of the price advantage
the latter countries have over India, for various reasons like lower cost of production, Oppo-r-
tunity to unload the teas in the world market at lower price in absence of larger domestic
base unlike India.

_ Prot!uct Diversification

In addition to the shift in direction of exports, a significant change was noticed in
primary marketing of tea. Emphasis was laid more on exports of tea in diversified from like
packet tea, tea bags and instant tea. The improvement of tea exports from India in packet
tea and instant tea would be seen from tables below.
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(A) EXPORTS OF TOTAL TEA FROM

( Excluding Instant tea )

INDIA

Qty. in M. Kgs.
Value in Rs. Crore
Unit price in Rs./kg.

Year Quantity Value Unit price
1984-85 217.40 771.39 35.48
1985-.86 214.23 647.98 30.25.
1986-87 196,23 579.48 2953
1987-88 201.83 627.77 31.10
1988-89 204,08 635.28 3113
1989-90 210.62 904,72 42 .96

(B) EXPORTS OF BULK TEA FROM INDIA
Year Quantity Value Unit price
1984-85 194.93 674,68 34.61
1985-86 187.95 544,79 28,99
1986-87 178,92 516,72 28,88
1987-88 180.19 54593 30.30
1988-89 177.9 542.86 30.51
1989-90 134.25 545,22 40.61




(C) EXPORT OF PACKET TEA FROM INDIA

Year Quantity Value Unit price
1984-85 21.84 93,06 42,60
1985-86 25.69 29.41 38.70
1986-87 16.85 59.57 35.36
1987-88 21.14 78.60 36,18
1988-89 2554 87.98 - 3445
1989-90 75.82 354.81 46,80

"{D) EXPORT OF TEA BAGS FROM INDIA

Year Quantity Value Unit price
1984-8b 0.63 3.66 57.93
1985-86 0.59 3.78 64.09
1986-87 0.47 318 68.21
1987-88 0.50 3.24 65.06
1988-89 0.63 4.44 70.94
1989-90 0.55 4.69 85.85




(E) EXPORT OF INSTANT TEA FROM INDIA R

Year Quantity Value * Unit price
1984-85 1.18 10.02 84.75

1985-86 . 0.94 8.04 8578
1986-87 113 9.49 83.68
1987-88 0.86 6.66 77.35
1988-89 0.73 6.59 89.96

10.10

1989-90

1.15

88,05

Internal Consumption

A major share of Indian production is accounted for by 'consumption within the
country. The domestic consumption is increasing at a rate of 16 to 18 m.kgs. annually.

The estimated internal consumption of tea in Indian picked up to 480 m. kgs. in 1989
from 462 m, kgs. in 1988.

Taxes and Duties

Cess

The cess of 15 paise per Kg. is collected at the point of production w.e.f. 15.8.86.
However, Darjeeling tea continues to enjoy a concessional rate of 8 paise per kg.
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Excise duty

‘ LOOSE TEA : Tea producing regions in India have been classified into two distinct zones.
The rates of excise -duty for- these two zones are 50 paise and Rs. 1.50 per kg. respectively.

PACKET TEA : In addition to the zonal excise duty, the excise duty @ 44 paise per kg. or
Rs. 1.10 per kg. is levied on the manufacture of packet tea depending upon the size of the pack.

TEA BAGS : There is no addihtional excise duty on manufacture of tea bags.

INSTANT TEA : In addition to the zonal excise duty iewable on Ioose tea, the excise duty@
" 11% is levied on manufacture of instant tea. '

Export Duty : There is no export duty on tea in India.
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