INTRODUCTION

Tea statistics 1988-29 iy the thittyfith publication in the series published
by the Staﬁ&ﬂ@_&:-SMh of the Tea Boawd. Statistical information 1elating to varioys
aspects of .t&_e;"t'e.a' industry and trade in India as well as in woud, as available
at the time of 'going Lo press, have been incotporated in thiy {ssue,

. Research wotkets, Economist, Statistician q; well as individuals, institutions

'a&d.-t!ada. It {8 our earnest hope that the present {ssue of the publication wiyt cartty

-this obfective Mep futther and wiy prove  {tself to be more useful  than its
predecesors. :

L am happy to place on tecord my heartfelt thanks to the stagf members
of the Statistics Branch in the preparation and publication of this issue,

Caleutta H.N. Dwébed;
18th Match,1997. Stalistician



REVIEW OF THE YEAR 1988 - B9

The year 1988 was a second succes-
sive year of steady growth for Indian Tea
Industry and has ended on a bright note
so far as production and- exporis are concer
_-ned. For world tea Industry, the year 1988
was also encouraging ss the production of
tea reached a level of 2471 M.kgs surpass-
ing sll previous records and world exports

increased to 1037 M.kge touching a new -

record. A comparatively higher growth
rate (5.37%) in world production during
1988 compared to 1987 (2.92%)affected
the tea prices at I.ondon auction —8 Tea
auction centre acting as a barometer
of tea prices in the international market.
Although tea prices at Indian auctions
registered an improvement at the end
of 1988, the annual average price of
Indian tea at Indian auctions was lower
than that of 1987. However, tea prices
of other producing countries viz. Sri
Lanka, Kenys, Bangladesh and Indonesia,
at their domestic auctions improved during
1988. But the increase was not in conasona-
nce with the worldwide infiation.

11  World Production

World production of tea levelled. at an
all time highest peak to the tune of
around 2471 million kgs. The increase in
crop was mainly contribyted by India,5ri
Lanka, Indonesia, China and 8 few African
countries like Kenya, Malawi etc, In
fact, all the Producing countries had shown
improvement in quantum produced except
8 few number of small countries in Africa
and Japan.

Kenya and other prominent African
producing countries produce only CTC teas
while Asian countries (excluding India)
produce mainly orthodox teas. Out of
the total world supply of tea, the CTC
variety mainly comes partly from India

and the African countries while orthodox, .
with almost equivalent proportion tg
CTC in availability, is produced by asian
countries like Sri Lanka, Indonesia, China,
Turkey, etc., Green teas &re produced
mainly by China, Indonesis, followed by
Japan USSR and Vietnam of which increase
in green tea production was g contribution
only by China. Impravement in world tea
production during 1988 gave rise to increase
in availability of both CTC end orthodox
teas in the world market,

1.2  World Export

World export of tes for the year
1988 recorded an increase in  quantum
by 6.25% &s a result of increase in exports
by the countries like China {14%) followed
by Sri Lanka (9%) and Kenya (2%). The
improvement in world exports may be
viewed in relation to stability in the
world supply position and the higher offtake
by the importing countries ‘against the
low profile in ‘the overall price line,

The production and export of tea from
major producing countries are shown below:-

WORLD PRODUCTION AND EXPORTS

TEA (Figs. in million kgs.)
Country Production Exports
1988 1987 1988 1987
India 700 665 201 202
Sri Lanka 228 215 220 201
Indonesia 129 126 93 90
Bangladesh 44 41 26 22
China 545 508 198 174
Kenya 164 156 138 135
Malawi 40 32 37 33
Argentina 35 35 34 34
Others 586 567 90 85
Total 2471 2345 1037 976
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1.3 Wm'ld Import

(Figs.in M.Kgs)

Country/Region ' 1988 1987
- With the increase in tea imports by

oil producing countries of WANA region Africa : :
and also by UK and North American North Africa 147 127
countries, there was an overall improvemen Other Africa . 23 22
-tin world tea imports for consumption by Oceania 26 25
around 8.7% in during 1988 over last year, .
inspits of @@ improvement in imports by Total 1024 942

the countries of South America and a few
West European countries and decline.in
imports by the countries of West Asia.

The Regionwise Net Imports of Tea .
(Figs.in M.Kqgs)

1.4 World Tea Prices

The general trend in price realisation
in world auction centres reveals that while
there was a slight decline in gverall price

Country/Region 1988 1987 in the Indian auctions, Indian teas fetched
- comparatively better price in London
Europe auction than the other producing countries
United Kingdom 163 143 operating in that auction, the prices
Other West Eurcpe 63 64 fetched by the producing countries like
USSR 134 135 Sri  Lanka, Indonesia and Kenya were
Other East Europe 40 39 recorded to be much lower in 1988 over
America the last year's level although there was
North America 106 93 a lower throughput in quantum by these
South Americs 13 13 countries except Sri Lanka on sales at
Asia London auction. _
’ X:;: aﬁ?;tahggd. 160 132 The tea prices at ail auction centres

Sauth East Asia
(Incl. Pakistan

of the world during 1988 and 1987
are summarised in the table below :-

and Japan) 151 149
Auction 1988 1987 (%) increase (+) or
Tonnes Avg. Pr. Tonnes Avg. Pr. decrease (-)in price
CALCUTTA . 139,545 28.46 132,627 28.97 (<) 1.76
CUWAHATI 138,107 24.65 147,651 24,83 (=) 0.72
SILIGUR] 98,981 23.25 80,583 23.60 () 1.48
AMRITSAR 295 14.14 429 14.28 (=) n.98
NORTH INDIA 376,928 25.68 361,290 26.06 (<) 146 -
COCHIN 54,094 21.00 52,222 22.67 () 7.37
COONOOR ) 33,621 18,05 27,439 19.27 . (<) 6.33
COIMBATORE 39,832 21.64 31,524 23.54 =) '8.07
SOUTH INDIA 127,547 20.42 111,185 22.07 (=) 7.48
ALL INDIA 504,475 24,36 472,475 25,12 (-) 3.03
BANGLADESH 36,266 47.75 34,570 36.26 (+) 31.69
SRI LANKA 209,145 42,77 208,188 39.49 (+) 8.31
INDONESIA 34,472 147,88 3331 144.20 {+) '2.55
MOMBASA 77,034 2410 - 80,793 21.55 {+) 11.83
LIMBE - 14,905 21243 9,255  160.63 (¢ 32.35
LONDON 42,092 100.84 52,968 105.09 () 4.04
LANDED . o
. LONDON 6,949 . 85487 6,805 97.22 {-) 11.67
OFF SHORE ‘
TOTAL 925,338 898,365

India is Indian Rupess, Bongladesh in Taka, Indonesia in V5 Cents, Stilar_ﬂ:l
in Sei Lonksn Rupees, Mombasa in Kenyan Shilling, Limba in Tambals and.
London in Pence . i

.. Averege Price 1



1.5 International Ted Agreement

A meeting of the inter-Governmental
group appointed by FAQO was held during
early March,1989 to discuss erratic  price
movernents in “the international market
83 also adherance to 1SO 3720 as the
international standard by the exporting
countries. Due stress was also laid on
generic promotion of tea which could
help to achieve better balance of the
world tea market and ultimately contribute
to recovery of tea prices.

INDIAN TEA ECONCOMY -

SALIENT FEATURES .

1.6 Production

Indian tea production during 1988
reached an all time high record at 700
million &gs which is ahead of last year's
by about 35 million kgs. A greater share
of the upswing in crop was contributed
by South India te the tuneof 28 miilion
kgs due to favourable agto-climatic
condition existing in the region.

{vii )

1.7 Marketing of Crop
Indian Auction
The percentage of sales of North

- Indian teas through Indian auctions ‘was

higher during 1988 in comparison to pervi-
ous year. For South Indian teas, the percen
-tage was higher than that of North Indian
teas. The provisien of Tea (Marketing)
Control Order, 1984 regarding 75% sales
through Indian auction was found to be
approximately met during 1988, -

Foreign Auctions

While the Indian auctigns attracted
mare of Indian teas during 1988,the sales
of Indian teas in London auction was consi-
derably less than the previous year. South
Indian teas drew a blank in London auction
during 1988.

Ex- Garden Sales

Ex-garden sales within the country
during 1988 was 23.86% as against 23.70%
during previous year. The overall picture
of primary marketing of Indian tea by
different channels is summarised below:-

(Figs. in M,Kgs)

Year India London Singapore Total Ex-Garden exports Ex-Garden
under forward private sales
contracts

1986 468 . 15 0.12 483 27 m

(75.36) (2.41) (NEG) (77.77) (4.35) - (17.87)

1987 472 10 - 482 25 158

: (71.02) {1.52) - {72.54) (3.76) (23.70)

1988 * 505 7 - 512 21 167

(72.07) (1.02) - (73.09) {3.05) (23.86)

(Figures in brackets refer to percentage to total preoduction)

*  Provisional
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1.8 Prices of Tea

As already indicated, the annual
average price at Indian auctions during
1988 remained at a slightly lower level
than in 1987. In fact the price decline
persisting from the beginning of the
year continued upto the middle of the
year when the position somewhat improved
leading to an overall small decline (3.039%)
in price at the end of the year.The decline
in price was more in South Indian auctions
than ‘in North Indian auctions. In Ceimba-
tore auction there was B8.07% decline
in price followed by 7.37% in Cochin
auction and 6.33% in Coonoor auction,
The ovrall shortfall in price in North
India was by 1.46%. In London auction
Indian teas performed slightly better
than previous year in price realisation
with an increase by 2.45%. The quantum
of sales and prices fetched by tea in

12 Exports

There was a decline in calendar,year
exports of tea from Indis during 1988
compared to 1987. Unit export price
of Indian tea however slightly declined,in

line with the decline in the price level
at Indian auctions.
Exports - Financial Year

During the financial year 1988-89

exports reached a level of 204.08 m.kgs

During the financial year 1988-89
exports reached a level of 204.08 m.kgs
which was higher by 2.25 m.kgs as compa-
red to the previous year's level. The exports
of tea from India during the six calendar
year as well as during the last six financial

India remained under bilateral trade agre

agreement with five countries in Fast
Europe namely USSR, Poland, Czechoslo-

Indian auctions during 1988 and 1987 years are given below :
were already indicated in para A1y
Quantity : M,Kge
Value: Rs, Crores
Unit Price: Rs./Kg.
Caiender Quantity Value U.P., Financial Quantity Value u.r,
Year : ] Year
1983 208.48 516.81.  24.79 1983-84 202.31 557.55 27,56
1984 217.04 740.46 34,12 1984-85 217.40 771.39 35,48
1985 214.02 695.30 32.49 1985-86 - 214,23 647,98 30.25
1986 203.14 -580.85 28.59 1986-87 196.23 579.48 29.53
1987 © 201.89 639.25 31.66 1987.88 201.83 627.77 31.10
1988 @ 200.96 612,64 30.49 [@1988-89 204.08 635.28 31.13
. @ Provisional, exc.-luding Instant tea,
Direction of Exports vakia, GDR and Rumania during 1988,
. ' . e, Iraq "also remained under bilateral trade
Bilateral Countries

agreement but the payment was in converti-
ble currency. Indian trade with bilateral
countries occupied an important position -
in the Indian tea export scenario which would
be evident from the following tables
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: . (in_m. kgs.)
- Fxports tg ‘ oo 1984 . 1985 1986 1987 1988

A) * Countries Under 9 . 114 108 109 99
 Bilateral Trade (43:32) (53.27) (53.20) (53.98)

Agreemant (43.32) (53.27) (53.20) (53.96)  (49.25)

B)  Countries other 123 100 95 93 102
* than Bilatera} Group :

TOTAL 17 214 203 202 201

- (Figures in brac ets refer to percentage to tatg) exports)
* Provisional,

USSR continued to be the largest importer of India tea under the Bilatrg) Countries_during,l%ﬁ.

Other Countries tea at a much lower price eompared. to

Indian tea in the world market.

In recent years, there had been g . ~ During. the year 1988-89, there,was
directional cthange in tea exports from improvement in tea exports to UK., USA,
India from traditional markets of UK UAE, Iraq, Saudj Arsbia, ARE Afghanistan
and West Europe to the countries jn and Pakistan. On the other hand, exports
WANA region and also to USSR, Indian of Indian tea substantially declined during
tea is also facing stiff competition from 1988-89 to the countries like Potland
other exporting countrjes hamely Spj and Iran. Exports algp marginally declined
Lanka, China, Indonesia, Kenya and to the countrieg like Canada, Netherlands,
Malawi., Due tg lower cost of production, West Germany ete.

'5ri Lanka and Kenya are able to export

(A) EXPORTS OF BULK TEA F ROM INDIA

Qty. in M.kgs
Value in Rs, Crores

b Unit price in Rs/kg.
Year‘ Quantity., ;. Value - U.pP,
1984-85 194,93 674.68 36.61
1985-86 187.95 544,79 - 28,99
1986-87 178.92 516.72. 28.88
1987-88 180.19 545,93 30.30

1988-89 (a) 177.91 _ 542.86 30.51
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' (B) EXPORTS OF TEA BAGS FROM INDIA

Year _ Quantity _ Value u.P.
1984-85 ' 0.63 ' 3.66 57.93
1985-86 0.59 3.78 64.09
1986-87 0.47 3.18 68.21
19687-88 0.50 3.24 65.06
1988-89 (=) 0.63 404 70,94

(C) EXPORT OF PACKET TEA FROM INDIA

Year Quantity | Value U.P.
1984-85 1 21.84 93.06 42.60
1985-86 25.69 99.41 38,70
1986-87 ~ 16.85 59,57 35,36
1987-88 21.14 : 78.60 37.18

1988-89 (a) 25.54 87.98 ' 34.45

*
(D) EXPORTS OF TOTAL TEA FROM INDIA

Year Quantity Value U.P. -
1984-85 217.40 - 77139 - 35.48
1985-86 214.23 647,98 30.25
1986-87 196.23 - 579.48 29.53
1987-88 201.83 627.77 31.10
1988-89 (a) 204.08 635.28 3113

(E) EXPORTS OF INSTANT TEA FROM INDIA

Year Quantity Value U.P.
1984-B5 1.18 10.02 84.75
1985-86 0.94 B.04 . 85.78
1986-87 1.13 9.49 83.68
1987-88 0.86 6.66 - 77.35
1988-89 (a) 0.73 6.59 89.92

{a) Provisional, * Excluding Instant tea.



1.10 Domestic Consumption

A major share of Indian production

is accounted for by internal consumption
which is increaseing at an annual compound
rate of 4%. The internal o :
- of tea in India was estimated at 462 mkgs
during 1988 as against 446 ‘mkgs during
1987, _—

1.11 Ceass and Taxes

“The cess @ 15 paise per kg is
collected at the point of production w.e.f
15.8.86. However, Darjeeling teas continue
to enjoy a concessional rate @ 8 paise
per kg.

. Excise Du ty

LOOSE TEA ¢ Tea producing regions
in India have been classified into two

consumption

(x’i‘)

- distinct zones. The rates of excise duty
‘for these two zones are 50 paise and

Rs.1.50 paise per kg.respectively.

PACKEY TEA : In addition to the zonal
excise duty, the excise duty @ 44 paise

. per kg or Rs. 1.10 per kq is levied on

the manufacture of packet tea depending
upon the size of the pack.

TEA BAGS : There is no additional excise
duty on manufacture of tea bags. .

INSTANT TEA : In addition to the zonal
excise duty leviable on loose tea, the
excise duty @ 11% is levied on manufac-
ture of instant tea. .

Export Duty :
on tea in India.

There is no export duty
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