INTRODUCTION

Tea Statistics—1982-83 is the twenty-nineth in the series. Statistics relating to various

aspects of the tea industry and trade in India and abroad, available at the time of going to

the Press are incorporated in this issue. Some of the figures are, however, unavoidably of a

provisional nature. The following new tables have been added in the present issue :

Table No.
4. (iv) (b)
4 W@
8. {iv) (a)
8. (iv} (b)

9. A. (iv) (a-¢)

9. (B) (i)
52. (iv)
53, (iii)
54, fa) (iii)
14. (x)

18, (A)
21, (D

Monthly price of teas at Calcutta auction according to type
of manufacture,

Monthly sales of teas at Calcutta auction according to type
of manufacture.

Monthly sales of tea at Cochin auction according to tvpe
of manufacture.

Monthly price of teas at Cochin according to type ol
manufacture.

Monthly average price ofl sales at Coonoor auction,
Monthly price at Coimbatore auction.

Monthly prices of all teas sold at London auction.
Monthly prices of all teas sold at Mombasa auction.
Monthly prices of all teas sold at Colombo auction.
Monthly export prices (F. O. B)) of Indian tea.
Exports of value added items of tea from india.

Duaties and Taxes on tea in different States of India.

All these years, this publication has proved to be a wuseful handbook to the research
workers, economists, statisticians as well as individuals and institutions for a systematic
and scientific study of various problems faced by the tea industry and trade. Every

endeavour has been made to make the present issue of the publication to meet this objective.

I am happy to place on record my heartfelt thanks to the staff members of the
Statistics Division in the preparation and publication of this issue.

Calcutta
March, 1984

*

K. N. Namboodiri

Statistician







Review of the Year 1982-83

International -Scene :

After remaining depressed for two consecutive years, tea prices in 1982-83 began to lookup
following prospects of lower crop in the wake of adverse weather conditions prevailing during earlier
months in several major tea producing countries. The market sentiments were further strenghthened from
August by revival of demands for inventories which was aided by the decline in U. S. and British
interest rates, and devaluation of Kenya Shilling on December 10, 1982 and Indonesian Rupaiah by
27.6% in Mareh 1983,

With the progress of the season, the effects of drought were minimised and world production in 1982
registered an increased by 37 million kg. over the 1981 level. The marketable surplus of tea was, however,
estimated to have gone down by 3% over the level of previous year. And this was refleeted in a sharp
decline in world tea exports to 814 million kg. in 1982, the lowest level touched after 1978.

Notwithstanding the rise in tea prices, India, Sri Lanka and Indonesia suffered from the decline in
total foreign exchange earnings following reduced tonnage of tea export.

World Production ;

In the beginning of the year, almost all major producing countries in South FEast Asia were
affected by severe drought. But the beneficial rainfall during the main cropping moath in North Tndia helped
wipe out the the gap in production experienced in the months of March and May and the output has
been brought more or less at par with the previous year’s level towards the close of the year. South India,
where production suffered a set back nearly 9 m. kgs. upto May 82, staged a recovery in the subsequent months
and asa result production has picked up marginally to 123 m. kgs. from 122 m. kgs. in the previous
year and as a result, the overall Indian tea production reached the level of 561 m. kgs. in 1982 the sume as
the previous year. By contrast, the drought struck Sri Lanka hard and the crop dropped by 22 million
kg. Indonesia, on the other hand, suffered from the loss of crop due to contamination of substantial
plantation areas in West Java following the volcanic eruptions on mount Galangdung,

Weather conditions in Africa were generally favourable except in Kenya, where excessive rainfall
and unseasonable cold temperatures from July to December inhibited the flush normally expected in Qctober.
Overall, African production increased by 13 million kg. in 1982.

World Exports :

In 1981, world tea exports declined by about 19 from the record level of 1980. The trend con-
tinued sharply through 1982, when exports fell by 41 million kgs. The sizeable drop of 51 million kgs. occured
in exports from India. This was followed by Indonesia, Sri Lanka, Taiwan and Tanzania. By contrast,
Bangladesh, China, Kenya, Malawi, Mozambique and other minor producing countries registeped increases
in their exports. '
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Production and exports of tea from major tea praducing countries are shown below :—

World Production & Exports of Tea

( in million kgs. )

Production Exports

1981 1982 1981 1982
India 560 561 241 190
Sri Lanka 210 188 183 181
Indonesia 85 74 71 64
Bangladesh 41 41 29 34
China 342 397 ‘ 92 106
Kenya 91 96 76 80
Malawi 32 38 32 37
Argentina 30 37 26 26
Others 456 480 105 96
TOTAL : 1,847 1,912 855 814

World Imports :

After declining by 25 million kg. in 1981, world net imports of tea picked up in 1932 and to-
talled 834 million kg. an all-time record. The increase was due almost entirely to the larger offtuke by
U.K., which went up by 49 million kg- in 1982. Other countries. which contributed to higher tea imports, were
Poland, Iraq, Syria, Afghanistan, Quwait, A.R.E., Morocco, Libya, and Sudan. Region-wise net
imports of tea are shown below (—

World Net Imports of Tea { Million Xg. )

Country/Region 1981 1982

Europe

U. K. 135 ' 184

Other West Europe 63 39

U.S. 8. R. 72 64

Other East Europe 34 34

America

North America 106 102

South America 14 14

Asia

West Asia (including Afghanistan 123 130

South & East Asia 105 100

(including Pakistan

Africa

North Africa , 96 | 98

Other Africa _ 25 20
- Oceania 31 29

TOTAL 804 834
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Prices of Tea :

In spite of the shortfall in production in 1981, India recorded its highestl evel of exports at 241 million
kg. in that year by drawing h avily on stocks, With the normal growth of domestic consumption, this meant
a mil carry over of teas from 1981 production, The nil increase in Indian production in 1982 resulted
in a reduction in inventories at all levels of the trade. Internationally, lower crops in Sri Lanka, Tndonesia
and Bangladesh tightened the supply line in the wake of revival of demand for inventories in U. K. and
some other developed countries. Inevitably, this led to a spurt in prices from the end of December, 1982
in all auction centres over the world as evident from the table below —

Prices of Tea at different Auction Centres

Calcutta  Cochin

Colombo Chittagong Mombasa Limbe London Jakarta
(_in local currency per kg. )
(Rs.) "(Rs.) (SL.Rs) (Tk) (K. Shs) (Tambla) (Pence)

Dec. 1982 : 17.41 16.17 26.23 37.20 21,77 144.94 130.8
Dec. 1981 15,39 14.53 18.54 19.50 16.15 95.49 105.9
% of
Increase 131 ii.3 41.5 90.8 34.8 51.8 235
Average 16.82 1575 23.44 28.93 17.87 118.99 110.5

1982
Average 15.25 13.39 18.10 18.57 14.58 89.48 99.3

1981 )
Yo of
Increase 10.3 17.6 29.5 55.8 22.6 33.0 1.3

(In U. S, Cents )

Dee. 1982 178.4 165.2 166.2, 155.8 186.1 129.4 211.9 168.6
Dec. 1981 : 1694  159.4 133.0% 99.8 157.1 105.4 201.9 131.3
% of
Increase 5.4 3.7 24.4 56.1 18.4 22.8 4.9 28.4
Average 1779 1694 1552 1281 1637 1130 1934 1518

1982
Avelage 177.1 154.8 142.0 102.2 161.1 100.2 201.6 145.0

1981
% of
Increase 0.9 9.4 9.1 253 1.6 12.8 42 4.7

*Inclusive of Export Duty of S, L. Rs. 8/~ a kg.

The increase in auction prices in local ourrency had been sharper than those

expressed  dn

U. 5. Cents because of appreciation of the dollar against all other countries following on the high
interest rate in U. 8. A. The percentage of increase in prices in local currency on annual basis had been
highest at 55.87%, at Chittagong followed by 33.09 at Limbe, 29.29%, at Colombo, 22.6% at Mombasa, 17.6",
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at Cochin, 11.3% at London and 10.9% at Calcutta, Prices at Calcutta auctions did not rise as sharply
as in other auction centres towards the close of the year because of warehouseman’s strike in December 1982
and January 1983 and lowey purchases by U, 8. 8. R. and Poland, '

In dollar terms, the highest increases of 253% and 12.8% were recorded at Chittagong and
Limbe, while prices in Calcutta increased marginaily by 19, Only in London, price declined in doljar terms
by 4.2% because the sterling lost ground against the dollar. And this led to further reduction in the
quantity of tea sold at London auction from 82 million kg in 19§} to 39 million kg in 1982 notwith-
standing the increase in the overall imports of tea into U. K. from 160 million ks to 208 million kg

The appreciation of the dollar during the year led to a decline in unjt valye of foreign
exchange earnings in 1982 over 1981 in respect of tea exports from India, Sri Lanka and Indonesia, Bangia-
desh and Kenya, however, recorded marginal increases,

Internationa) ‘Tea Agreement -

In may 1982, 4 meeting between exporting and importing countries was held under the auspices of
UNCTAD when the draft of a
exporting countries could not artive at a decision on sharing of €Xport quota among themselves, Subse-

quently, tea producing countries met at 1983 Geneva on February 3 ang 4, but without any decision on
the crucial issye.

Produetion :

The growth rate of tea production, as witnessed between 1971 and 1978, seemed to have tapered
off in the later Years due to the increasing incidence of drought. The year 1982 was the second year of
drought for North India, while it was third successive year for the South. South India harvested itg highest
crop of 139 million kg in 1979, Thereafter, production had slided and reached a level of 123 million
kg in 1982, North Indian crop after 'registering an increase of 34 m kgsin 1980 over 1979, stood almost at
the same level of 437 m. kgs continuously for the three successive years thereby registering almost nil growth
rate. Apart from other remedial measures, (he recurring drought had highlighted the necessity of improving

Marketing of Crop .
Sale By Auction :

Tea produced in India sold through auctjons conducted in India and abroad. In 1982, the
quantity of TIndjan tea sold through seven auction centres in India, as also in London ang Singapore
declined by 9 million kg to 390 million kg. or 699% of total production. Sales through seven auction centres

Indian Ayctions :

Calcutta, which is the largest auction centre ‘in India recorded 2 fall in sales by 44 miilion ke.
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partly due to the 42-days strike by warehouse men from 3rd December, 1982. By contrast, sales at
Gauhati and Siliguri increased by a total of 35 milion kg. Combined sales of North Indian crop
through the four Indian auction centres including Amritsar declined from 285 million kg to 276 million

kg. In other words, the ratio of north Indian crop sold through Indian auctions declined from 65%, to
62% in 1982,

In South India, Cochin, Coonoor and Coimbatore auctions
sales. The combined sales at these three auction centres declined

Correspondingly, the percentage of South Indian crop
74%, to 67%,

recorded a marginal decline in
from 91 million kg to. 83 million kg.
sold through these auctions declined from

Foreign Auctions :
London :

Shipments of tea for sale at London auction in
millon kg. in 1982. While the shipment from South India
an increase of 10 miltion kg during the year.

creased from 23 m.illion kg. in '1981 to 30
dropped by 5 million kg. North India recorded

Singapore :

A little over 1 million kg was shipped from India for sale in Singapore auction from December,
1981.

Ex-Garden Sale :

Ex-Garden export under forward contracts increased marginally to 23 million kg. in 1982.

On
the other hand, ex-garden private sale within the country increased from 139 million kg to 112 million k

£.

The overall picture of primary sale of Indian tea by different channels is shown below

Primary Marketing of Indian Tea
( Million Kg. )

Auctions Ex-garden Ex-garden
Export under Private Salc
India London  Singapore Totai Forward Con-
- - tracts )
1980 : 307 32 — 339 22 209
(53.86) (5.61) (59.47) (3.86) (36.67)
1981 376 23 —_ 399 22 139
(67.14) (4.11) (71.25) (3.93) (2482)
1982 : 359 30 1 390 23 152
(63.54) (5.31) (0.18) (69.03) {4.07) (26.90)
Figures in brackets refer to percentage to total production.
Prices of Tea :

As noted earlier, auction prices of tea increased during the year both nationally and internationally
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Within the country, the average auction price rose by 12%. By auction centres. Amritsar recorded a
42% rise in prices, followed by 25% increase at Coanoor, 24%, at Coimbatare, 17% at Cochin, 14%, at
Gauhati 139, at Siliguri and 109 at Calcutta.

Prices of Tea Sold by Auction in India

Auction Centre 1981 1982
Rs, /kg Rs./kg

Calcutia : 15.25 16.82
Gauhati : 13.21 15.00
Siliguri | 1282 14.53
Anmritsar : 7.14 10.17
Cochin : 13.39 15.75
Coonoor . 2 j 11.19 14.00
Coimbatore : -12.43 15.36
Overall 13.94 15.60

Exports from India :

Tea Exports from India in 1981 declined from record level of 241 million kg. valued at Rs. 434
Crores to 190 million kg valued at Rs. 355 crores in 1982, But the unit value of exports improved to
Rs. 18.72 a kg as against Rs. 18.00 a kg in 1981. In dollar terms, the unit value declined from 2078 cents
to 198.1 cents a kg.

Financial year :

On financial year basis, the fall in export was of the order of only 32 million kg valued
at Rs. 40 crores indicated below :

Exports of Tea from India

Year Quantity Value Unit value
(April - March) {Million kg) Rs./Crorei Rs./Kg U. 8. Cents/Keg.
1980 — 81 : 232 435 18.78 238.9
1981 — 82 : 224 407 18.15 209.6
1982 — 83 : 194 369 19.03 201.2

Direction of Exports :
Bi-lateral Trading Group :

United Kingdom had been the principal buyer of Indian tea until 1979-80. But from 1980-81
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U. 5. 8. R. had emerged as the largest buyer. With increasing reliance on bi-lateral trade arrangements
in India’s international trade, the direction of tea exports from India has also undergone a change within
the level of tea available for exports as is evident from the following table.

Direction of Indian Tea Export

Million Kg.
1979 1980 1981 1982
{a) Bi-lateral
Trading
Group : 35 81 102 79
(b) Free Con-
vertible
Currency
Area 145 143 140 111
Total 200 224 242 190
% of (a) 1 275 36.2 42.1 41,5

India’s trade with U.S.S. R. iy conducted on calendar year basis, In 1982, the ofitake of
U. $. 8. R. declined by 21 million kg from 70 million kg in 1981. Other countries in the group, which recor-

ded a decline during the year were Poland and Iraq.

Free Convertible Currency Area :

The most encouraging feature during the year was improvement of shipments to U.K.. where
exports were declining since 1977-78 and touched a low figure of 43 million kg in 1981-82. With the general
increase in imports in that country. exports from India picked up to 52 million kg in 1982-83.
Similarly, Exports to Iran, which were disrupted due to the Iran-Iraq war in 1981-82, increased by 4 million
kg to 10 million kg.

By contrast, exports to other traditional markets like Treland, A.R. E., Sudan, 1. A. E.
Iraq and Afghanistan declined during the year. Exporis to Sudan were affected Ia-rge]y due o that
country’s inability to pay in any free convertible currency. On the other hand, export ro L. § A.
was matntained at the previous level of 3 million kg.

Exports of Value-added prodnets :

Although tea is exported mainly in bulk, endeavour is being made to diversify the tea products
for export.and that too, .‘in consumer packing. In 1982, while exports of instant tea had been main-

tained more or less at previous year’s level, exports of packet tea and tea bags suffered a sethack mainly
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due to lower purchases by countries in West Asia and North African regions. The foreign exchange
crisis in Sudan had largely contributed to the fall in export of packet tea along with the closure of trade
between Dubai and Iran. The following table summarises the pasition statistically.

Year Packet Tea Tea Bags _Tnstant Tea
Qty. Value Qty. Value Qty. Value
(M.Kg.) ( Rs./Crores) (M.Kg) (Rs./Crores) (M./Kg.} (Rs. Crores)
1980—81 32.32 69.98 075 3.26 0.76 3.66
1981—82 20.49 46.82 0.78 335 0.85 4.34
1982—83 10.10 26.32 0.51 2.05 0.82 4.53

Domestic Consumption :

Tea is sold to a consumer losse or in packets of various sizes in India. The bulk of tea retained in
India is sold loose. Loose tea trade is carried out through a two-tier distribution system of wholesellers
and retailers or grocers. Packet tea distribution is carried out through two tiers consisting of packeters
and retailers or grocers. Loose tea trade is mainly in the hands of individual traders and partnership firms
whereas packet tea trade is entirely in the corporate seclor.,

Due to the socio-economic transformation, tea consumption in the country has been increasing
over the years. In India, tea is drunk mainly with milk and sugar. The commodity cost of tea per cup
is estimated at 10% to 15%. As a result, domestic consumpsion of tea is partially affected by shortage
supply of sugar and milk or abnormal increase in prices of sugar or milk. With the stability of prices of
sugar during the past two years, domestic consumption of tea has shown a steady growth which is
estimated at 398 million kg in 1982-83—up by 20 miltion kg from 1981-82.

Cess and Taxes :
Cess ©

A Cess @ 8 paise per kg is collected at production point with effect from 11.8.1978. The cess
proceeds, after deduction of collection charges by Central Excise, are deposited in the Consolidated Fund of
India for meeting the expenses of the Tea Board.

Excise Duty :

The zonal Excise Duty are collected at rates varying from 25 paise to Rs. 1.30 per kg plus 109 of

basic excise duty as special duty on production of tea in various regions which have been classified under
differect excise zones.

Packet Tea :

There is a duty on packet tea @ 44 paise per kg for packets containing upto 25-gram of tea and

@ Rs. 1.10 per kg. for packets containing 25-gram and above but not exceeding 20 kg of tea. The duty on
packet tea is refundable at the point of export.

"Export Duty .
There is no Export Duty on tea in India.

CCS: Packet tea in consumer pack and tea bags continues to enjoy Cash Compensatory Support @ 13%
of FOB value during the year.
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