INTRODUCTION

Tea Statistics publishcd by the Statistics Branch of the Tea Board has already completed
19 years of useful existence and the present one is the twentieth in the series. Statistical infor-
mation relating to various aspects of the industry and trade in India as well as the
world as a whole available at the time of going to press have been incorporated in this issuc.
Some of the figures, are, however, unavoidably of a provisional nature.

Research workers, Economists, Statisticians, as well as individuals and institutions—both in
Indiz and abroad—have in the past found this publication very useful and have provided us
the encouragement for expanding the scope and coverage of the publication and make it as
comprehensive as possible so as to enable a scientific and systematic study of the mulu
farious problems relating to production, export and marketing of tca. 1t is our earnest hope
that the present issue of the publication will carry this objective a step further and will prove
itself to be more useful than its predecessors.

Some of the tables have been reoriented according to present needs. The new tables i
corporated in the present issue are as mentioned below :-

INDIA
1. District-wise and Statc-wisc distribution of tea bushes according
to age groups in North India and South India. i . 4
INTERNATIONAL
1. Exports of tea from China (Mainland) to different countrics. . 10)
2. Imports of tea into Polund. . .. . o 2{a) (XIII)
Dated, Calcutta, N. RAMADURAI

28.1.1974 Statistician.






Review of the year 1973-74 |

Production and Exports

The year 1973 was yet another record year for tea production in India. Production wis
472 m. kgs. which was 16 m. kgs. higher than previous year’s production. 1t was also well
ahead of the target fixed for that year viz, 460m. kgs. Prices of indian teas at the Calcutta
and London auctions had improved but at Cochin they declined. The unit value of CX[O01 s
was about the same as in the last year. The working of the public ware-houses as well us the
port m Calcutta were affccted by frequent disturbances with the result that these adversch
affccted tea exports which were lower by 3m. kgs. valued at Rs. 255 crores, The inadequatc
availability of shipping space also contributed to the decdine in our exports,

2. In the international tca scene, world production of tea in 1973 was 2 record at 1444 m
kgs. but the increase in production was only 29 compared to previous year's increase at 6
The decline in the rate of increase is attributed to bad weather, The prices of “all teay”
London auctions increased by I New Penny per kg.” According to preliminary data, woild
exports in 1973 were 703 m. kgs. compared to 690 m. kgs. in 1972

Prices

One of the major devclopments in the year 197374 which affected international wade,
especially of the developing countries was the oil crisis in the latter part of 1973 which

stantially felt was shipping. The freight rates have gone up considerably and these are affect
ing exports. On the other hand, in keeping with ‘the rise in costs of input and the generu
~ boom in commodity prices all over the world, therc has been a welcome rise in tea prices also.
The general increase in tea prices observed in London auctions since the latter part of 1973
and early 1974 could be attributed to the following factors : -

(a) the substantially lower stocks in London in the later part of 197§ us compared {o those

in the previous year and the resultant increase in the demand for replenishment of
stocks;

(b) lesser availability of teas form North India, Sri Lanka etc. (the total quantity of all teas
sold in London in 1978 was lower by 5m. kgs. compared 10 1972) and

(c) the awareness that the availability of teas in 1974 may not be higher than that of 1973 duc
to lower world production.

Besides London, considerable pricc increases have also been noticed in all other auction
centres and the export prices as well.

F.A.Q. Meetings

The 7th Session of the Sub-Group of Exporters of the Inter-governmental Group on tea
was held in June, 1974, The most important decision arrived at
reduction of the cstimated global exports of black tea by participating countries for 1974-75
from the earlicr Gigure of 681 to 638 m. kgs-—which is more or less same a3 that for the
year 1973-74. The “quota” of 197576 was fixed at 682 m. kgs. and a provisional quota of
693 m. kgs. was also suggested for 1976-77. Another major decision arrived at in the above

meeting was examination of certain proposals relevant for reaching an international agreement.
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3. The position regarding production, exports, salcs at auctions internal comsumption cr.
indicated below :-

The crop of 472m. kgs. in the ycar 1973 became an all time record going well ahcad ni
the previous year's récord production of 156G m. kgs. It also excceded the warget fixed for thin
year by 12 m. kgs. Almost the entire increase came from North India while increase in Soudh
Indian production was only marginal. The 500 m. kgs. mark was targeted to be crossald in
1976, but indications are that this may he achieved a year carlier.

Actual production figures for North India and South India for the last three vears o
given below :-

(Figures in m. kgs.)

1971 1972 1973
North India - 35238 35264 368.16
South India 105.14 105.31 103.79
TOTAL 43547 456.00 471.95

4. Exports ; Exports during the financial year 1973-74 were lower by 5 m. kgs. vatued at Rs 205
crores compared to 1972-73. The unit export price was, morc or less, the same at Rs 7.61 po
kg. as was last year.

The following table gi\?cs the comparative figures of cxports ;-

Period Quantity Value Unit Value
(m. kgs) (Rs. crovesy (Rs./hg)
April, 1973 to March, 1974 190.27 144.85 7.61
April, 1972 to March, 1973 193.2% 147.29 7.62
Increase (+) or Decrease (-) -2.96 -2.44 -3.01

in 1978-74 over 1972-73.

Though exports during 1973-74 were only marginally lower by 3m. kgs. as comparedd 10
197278, the figure of 190 m. kgs. export during 197374 is admittedly substantially lowe
compared with our average annual export of about 200 m. kgs. The reasons for the low Jevel
of exports in 1973-74 are given bclow:

A much larger proportion of shipment licences issued for Calcutta port in [975.71 ve
mained unutilized and there was a large carry over because of two main factors. Onc was
the strike and go-slow in the warehouses as well as in the Caleutta port during July, Augusr.
September 1973 and March 1974 which disrupted exports. ‘The other was the oil crisis due 1o
which ships were not being placed on a regular basis. Again, since this development took phiace
in the cold weather when the dralt of Hooghly remains at its lowest even the available ships
could not be utilized to their full capacity. Exporters were, thercfore, unable to export teas
due to non-availubility of adequate shipping space.

Another reason for the apparent low figure of cxports is the change of system of recording
of exports by Customs Authority from April, 1975, Until then the procedure for compiling
the export figures was to take the date of passing of the shipping bill as the date ol shipment.
Now the reference date is the date on which the vessel actually sails.
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The aforesaid position was to some extent reflected in the exports during the first five
months of the financial year 1974-75. Exports during April to August, 1974 were higher by
I8m. kgs. as compared to the same period of the previous year which could be attributed to
the large carry over stocks from last year. The apparent low figure of exports in 1973-74 is.
therefore, more due to fortuitous reasons than to an “actual” fall in exports.

5. Export performance of tea in the major markets during the financial year 1978-74 is ox-
amined in the following paragraphs (Ref: Table No. 16(d)):-

UK. & NETHERLANDS

U. K. continues tg be the biggest market for Indian tea. Exports to U. K. have to be taken
together with exports to Netherlands because since 1972 large quantities of teas arc shipped
to Netherlands first for eventual re-exports to U.K. During 1973-74 exports to UK. and
Netherlands were higher by 1.7m. kgs. In fact tea exports to UK. would have heen still
higher but for the shipping difficulties experienced.

IRELAND
A slight set back in exports was experienced in the case of Ireland, which is an important
market for India. This was because there were some shipping difficulties in the months of

April and May, 1973 which were sorted out subsequently through the Shipping Corporation
of India.

U.S.S.R. -

Inspite of a decline in exports to the tune of 2 million kgs, US.SR. continued to be the
second largest purchaser of Indian teas. The decline in exports to this country could he
attributed to the general difficulties experienced during the year 197374

SUDAN

Sudan has emerged as one of the largest purchasers of our tea. Exports to this countr
during 1973-74 were 8.0 m. kgs. against 12.8 m. kgs. in 1972.73. The decline in the exports is
due to payment problems under the bilateral agreement with this country. Exports to ihis
country had to be suspended for a few months in 1973 for lack of funds in Sudan’s credit.
This problem was scrted out by the middle of the year and exports were resumed only from
September, 1973

AR.E.

Exports to ARE. showed an apparent decline of 3 m. kgs. in 197874 as compared to
1972-7%. This does not, however, reflect the correct position. Exports to ARE. are governed
by bilateral trade arrangements and the wade plan is October to Scptember. Actual exports
during October, 1972 to September, 1978 had reached the plan provision. During the curren
trade plan from October 1973 to September 1974, actual exports teached 95% of the target
Against this background, the decline in our exports to A R.E. on financial vear basis is onls
of statistical importance.

IRAQ

Iraq has emerged as a good purchaser of Indian tea since 1971-72. The export performanc
of thiswcountry has very much improved in 1973-74 as it took -85 m. kgs. which was 3 m. kgs
- higher than in the previous year.

AFGHANISTAN

Afghanistan is one of our traditional markets which absorbs nearly 59 of the total tcu
exports from India. Exports from India to this country arc governed by a counter balancing
arrangement and payment is in terms of Rupee. Exports to this country during 1973-7!
declined marginally by 06 m. kgs.
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U.S.A.

Exports to U.S.A, which is a growing tca market, during the year under review improved
bv 0.9 m. kgs. and stood at 7.8 m. kgs.

West Germany, Poland, Irag, Qatar, Dubai and Abu Dhabi, Jordan, Australia and New
Zcaland were some of the other markets which took larger quantities of tea from India dun
ing 1973-74. In the case of Yugoslavia and Tunisia, exports slightly declined while Japan
maintained the same position as in 1972-73.

6. Bilateral Trade

The countries falling under bilateral agreement were 11 in 1973, of which Rupee pavmen:
countrics were 9. The percentage share of India's total exports to Rupee payment counuies
was maintained at the level of 359 in 1973. The percentage share of exports to counlrics

falling under Rupee payment and other bilateral agreements has also been maintained at the
level of nearly 45 per cent.

The following table sets out figures of exports to countries with which India has bilutervd
trade agreement :-

(Figures in million Ly

Countries 1971 1972 1973
USSR, 40.93 39.95 37.32
Other Fast Europe*: 498 918 744
ARE 9.17 13.19 11.70
Afghanistan 15.95 8.67 3.59
Total (Rupee 71.03 70.99 65.05
payment countries)

Other countries 18.57 18.9] 19.37
under agreement**

Total under : 89.60 89.90 84.42
bilateral countries,

All other countries 112.45 108.30 105.77
GRAND TOTAL... 20205 198.20 188.19
Percentage of 3315 35.82 34.57

exports to Rupee
payment countries
to total exports.

Percentage of 44 35 41.36 44 86
exports under
bilateral agreement
to total exports.

*For comparison purposes, Yugostavia has been omicted in all the three
years, This country switched to multi-lateral since 1973. The countrics covered
in the group are Czechoslovakia, East Germany, Poland, Hungary, Rumanii
and Bulgaria.

**Sudan & Iraq.
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7. Green Tea : Green tea exports from India have started making inroads in the non-traditional
markets like Japan and USA since 1972. In fact. in 1973 it reached another new market viz. West
Germany. Total exports of Green tea in 1973 had, however, declined marginally by 04 m.
kgs. to 24 m. kgs. valued at Rs. 1.76 crores mainly duc to lower off-take by our traditional
market, viz. Afghuanistan. There exists a great potential market for Green teas in Japan and
Morocco and to certain extent in countries like US.A, Canada, Algeria and Libya, but our
capacity of production of tea suitable for these markets requiries to be augmented.

8. Packet Tea : During the year 1973, 1.9 m. kgs. of packet tea in consumer packet {excluding tea
bags) worth Rs. 499 crores was exported in comparison to 54 m. kgs. valued at Rs. 5.11 crores
in 1972. Unit export price, however, improved by 60 paise per kg Although the total
packet tea exports showed a marginal decline in 1973, a notable feature was that these exports
increased substantially to the North African region and also to Australia and Oceania. Countrics
in the region of West Asia and North Afrvica continued to ahsorlh about 8097 of our puacke
tea exports.

9. Tea Bags : Tea bags made a good stride in exports during 1978, Exports were higher by 87
thousand kgs. than in the previous year The substantial increase in cxports was shared mainly by
Cizechoslovakia, Hungary, Bulgaria and East Germuny in the Fast Furopean rcgion, Tran.
Kuwait, Saudi Arabia and AR E. in the WANA region and Singapore in the East Asian region
‘The total exports in 1973 were 155 thousand kgs. valued at Rs. 39 lakhs as against 68 thousand
kgs. valued at Rs. 14.58 lakhs in 1972, Tea bags arc very popular in USA, Canada, and
~West European countries accounting for 50 to 609, of the total consumption of tea in these
countries. Even in UK, tea bags now account for over 259, of the market. There is, therc
fore, a vast scope for expansion in our export o this item which will correspondingly give us
higher foreign exchange earnings. Production capacity in this important field also requires to
be augmented.

10 Tnstant Tea: U.SA. and UK. ar¢é the main markets for our instant teas. While the expor!
performance to U.S.A. has inproved, performance in UK. suffered a set back. Switzerland on
the other hand took a much larger quantity than before. 'I'otal exports of instant teas were

243 th. kgs. which was higher by about 12 thousand kgs. valued at Rs. 5 lakhs compared to
1972.

11. Sales at Auctions :About 659 of the total production of a tea in India is sold through
auctions at Calcutta, Cochin, Coonoor, Amritsar, Gauhati and London. A table showing the
percentage of teas sold through auctions and ex-garden during 1969-73 is given below: —

Percentage of productions sold through Percentage  of Percentage o
Auctions " Production sold Production oils
against private ex-gardens.
Years Indian, London* Tolal sales and forward
Auctions Auctions contracts.
1969 64.1 10.4 745 2.6 229
1970 56.9 12.3 69.2 3.6 272
1971 h6.8 9.8 66.6 4.0 29.4
1972 9.2 10.0 69.2 5.4 25.4
1973 552 7.6 62.8 47 325

*Denotes quantity sent for auction during the years. It will be seen from the table ahove
that cx-garden sales increased considerably in 1973, Consequently the total quantity of tea soid
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thirough Calcutta auction during 1973-74 was 156.25 m. kgs. which was lower by 19.14 m. kas
comparced to previous year. Average prices of teas sold, however, improved by 77 paisc per kg
than-last scason for leaf and by 60 paise per kg. for dusts. 'The higher prices could be aturd
buted to the buoyant demand that prevailed throughout the season. A table showing quantits
of tea sold at Calcutta auction along with th prices fetched for 1973-74 and 1972735 scason
is piven below: —

LEAF DUST
Season _ : Qty.(m. kgs) Price (Rs./kg) Qty. (m. kgs) Price (Rs. [ kg
1972-73 117.80 7.14 57.59 _ 6.17
1973-74 104.68 7491 5L87 6.77

12, The total quantity of tea sold at Cochin auction during 1973 was 68.15 m. kgs. which wu
higher by 2.6 m. kgs. compared to last year. Leaf prices declined by 33 paise per kg and due
prices by 17 paise per kg The decline in prices could be partly - attributed to the poora
quality of the teas offered at the auctions. The unusually heavy rainfall in the planting
districts in December and a prolonged drought thereafier, gave rise to the poor stundard
of teas. Further the acute power shortage was a further handicap as most estates had to reson
to various power saving techniques which also had its impact on the quality of the produce
The table below gives the quantity of tea sold at Cochin auction along with the prices
fetched for 1973 and 1972: —

) LEAF bUST
Season © o Qty. (m. kgs) Price (Rs.jkg)y Qty. (m. kgs) Price Rs hu
1972 40.26 6.36 2520 6.10
1973 40.36 65.05 27.79 5.09%

13. At Coonoor auction, approximatcly 114 m. kgs. of teas were sold in 1973 as agiinw
9.6 m. kgs. sold during 1972. Prices, however, declined by 53 paise per kg to Rs. 409 por g

The lower prices in Coonoor could be attributed to a heavy rush of crop with, poor qualitv
The irrcgularity in Sudan’s shipment was also a contributing factor.

14. During 1974-74 season, at Amuritsar auction, about 036 m. kgs. were sold as againsi
0.63 m. kgs. last vear. The deeline is due to the substantial fall in_sales of black tea. Averagu
price of teas also declined. The relevant figures are quoted below: —

BLACK GREEN TOTAL
Season Oiy. (Th. hgs) Price  Qly. (Th. Price (er—. JTh. Pn'r-rﬁl
. Rs [hg) kgs) Rs. jhg) kg Ry g
i 1973-74 5 357 358 %47 363 547
1972-75 279 291 350 4.28 620 3.67

(Prices are inclusive of excise duty)

15. Sales at Gauhati substantially improved to 24.6 m. kgs. compared to 184 m. kgs in
}972_—7.‘%. Average price was also higher by 28 paisc per kg Considering the fact thac unlike
in 1971-72, the year under review was a normal one and ‘there were ne major distuption o
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bottlenecks in the movement of tea to Calcutta, the increased sales at Gauhati is of significance
which indicates that this auction centre is getting established.

16. London continucs to be an intermational centre for auction sales of teas of the muge
producing countries. About 103 m. kgs. of tea was auctioned ut London during 1975 o
against 113 m, kgs. during 1972, 'The quantum of Indian teas sold in auction  wis
87.2 m. kgs. as against 40.8 m. kgs. sold in 19721n the case Sri Lanka the quantity sold declined
by 2.2 m. kgs. while the quantity of Kenyan teas sold was higher by 0.7 m. kgs. The price
fetched by North Indian teas was higher by 2.8 New Pence per kg, while the prices fetchud
by South Indian teas and Sri Lanka's teas were more or less the same as in the previous vew
The prices of East African teas increased by 1 New pence per kg. The prices of all rcas
increased by 1.2 New Pence per kg. in London anction and stood at 434 New Pence. (Rel
Table Nos. ¥l and 12) ‘

17. Direct Exports: T'he total quantity of tea exported direct to UK. for London auction -
well as against private salcs and forward contracts during the year 1973 was about 42 m. kgs.
compared to 53 m. kgs. in 1972. Detailed break-down of direct exports of tea to UK. othe
than those sold through the medium of auctions in India for the years 1971 1o 1973 is given
below: —

DIRECT EXPORTS
Against Private
Sale & [orward
for London Auction contracls. Total

1071 1972 1973 1971 1972 1973 1971 1972 1973

North India 4].09 44 .46 34.90 032 o 7l 6.28 041 3157 1o
South India 1.74 (.94 0.90 018 0.18 0.02 184 1.12 e
Total 42.83 45.40 $5.80 0.47 7.20 6.30 52.50 H2 64 120

18. Internal Consumption : A little over 509, ofthe total production of teu is retained in India
for, internal consumption. Internal consumption during the last decade increased steadily b
9 m, kgs. per annum. The estimated internal consumption of tea during 1972-73 is *257 m. kys
At present the annual increase is estimated at about 11 m. kgs.

A table showing internal consumption of tea in India for the last four ycars is given below:

Years Quantity {m. kgs.)

1969-70 oy 203.3

1970-71 213.0

1971-72 . 224.7

1972-75% 236.9
*Provisional

19. Taxes and Duties : Therc is no change in the structure of excise duty on tea which was
applicable with effect from lst March, 1970.

20. F.A.Q. Mecetings on Tea: In the earlier issue of “TeaStatistics—1972-75" the details of the
F.A.O. mectings including the Sixth Session of the Sub-Group of Exporters were giverl
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‘The Seventh Session of the Sub-Group of Exporters was held at Rome on 10th o thn
June, 1974, The scssion reviewed the developments in the World Tea situation as well s 1l
furture outlook in the context of the declining trend of ‘real’ prices of tea, on the one hand.
and steady escalation, on the other hand, of costs particularly since November, 1079 . .
result of increase in cost of petroleum products which affect occan freight, cost of mann
tacture, transport cost ctc. The Sub-Group observed that although the average prince during
the period Jaunary to May, 1974 was higher than that of the sime period of 1973 by abous
32%, producers had not gencrally bencfited from this increasc in price as it had been
neutralised by increase in costs of all inputs.

EXPORT ARRANGEMENTS

The Sub-Group decided to reduce the estimated global exports for 197475 from (he
carlier figure of 681 m. kgs. to 658 m. kgs almost the same as fixed for 1978-74. The global
‘quota’ for 1975-76 was fixed at 682m kgs. about the sume as the quota 'originally fixcl
for 1974-75. On a provisional basis, the global quota of 693 m. kgs. was aiso fixed for (he veul
1976-77. Exporting countries participating in the session agreed to adjust their exports ol
black tea in 1974-75 and 1975-76 so as not to cxceed the estitnates as given below: -

EXPORT ESTIMATES OF PARTICIPATING COUNTRIES

(Thousand meltric tons)

1974-75 1975-76
India 217.8 2243
Sri Lunka 210.0 215.0
Kenya 629 70,0
Indonesia 44.0 45.0
Argentina ' 290 292
Bangladesh 27.0 29.5
Uganda 228 25.0
Malawi 24 4 255
Turkey! 15.0 15.0
Mozambique 200 20.5
Zaire, (Republic of) 15.3 15.8
Tanzania 13.0 14.5
Papua—New Guine 4.6 55
Mauritius 48 54
Burundi! 038 0.8
Total 711.0 741.0
Less 719 for
expected short
fall in 1974-75 53.0 59.0
and 897 in 1975-76
Global quota 658.0 682.0

'Not represented at the Seventh Scssion : estimates are by the
Secretariat,






































































































































































































































































































































































































































































































































































































































































































