INTRODUCTION

Tea Statistics published by the Statistics Branch of the Tea Board has already comples
17 years of useful existence and the present one is the eighteenth in the serics. Statistical 1
formation relating to various aspects of the industry and trade in India as well as the won b
as 2 whole available at the time of going to press have been incorporated in this issue Soie
of the figures, are, however, unavoidably of a provisional nature.

Research workers, Economists, Statisticians, as well as individuals and instilutions i
in India and abroad—have in the past found this publication very useful and have provad
us the encouragement for cxpanding the scope and coverage of the publication and muads
as comprehensive as possible so as to cnable a scientific and systematic study of the muing,
rious problems relating to production, export and marketing of tea. Tt is our earnest o
that tire present issuc of the publication will carry this objective a step further and will B
itself to be more useful than its predecessors.

The present issue contains 152 tables against 158 tables in the previous issue. Somc ot i
tables have been rcoriented according to present neceds. The new tables incorporated inoc
present issue are as mentioned below:

PART [—INDIA
Subject : Table -

I. Quantity and average price of South Indian teas sold at Coonoor auc-
tions by Excise Zones during 1970 and 1971 e B

2. Monthly avcrage wholesale and retail prices of loose and packet teas per
kg. in Coimbatorc during 1971. e 13

PART II-INTERNATIONAL

1. Imports of Instant tea into UK. during 1965 to 1971, LY
2. Exports of Instant tea from UK. during 1965 to 1971. U TEED

3. Zone-wise Indian tea and Elevation-wise Sri Lanka teas sold at London
auctions and average pricc per kg. fetched in the auction during 1967 to

1971, 13(c)

4. Quantity and value of tea imports into France for the years 1970 and
1971. I
Dated, Calculta N N. RaManurs

15th October, 1972 Statistician






Review of the year 1971-72

The year which ended on 5lst March 1972 was an important year for tea in many ways.
Production of tea in 1971 reached an all time record of 433-3 m. kgs. and was 8.59, highe
than the crop of 1470. Exports of tea were similarly higher by 4 m. kgs. compared to 1970.
Even the unit value registered an incrcasc by 18 paise per kg The increase in production
and exports is the more note-worthy because it was achieved in a year when a number of
events disturbed the Indian cconomy and the industry. The political turmoil in
East Pakistan (now Bangladesh) resulted in a vast influx of refugees into various parts of
North-East India (which is also the major tea growing area), putting the Indian economy
under tremendous strain. This was followed by floods in North Bengal, and the Indo
Pakistan war in December, 1971, Public warehouses in Calcutta saw yet another protracied
strike and the private company which used to run the warehouses declared a closurce. And
therc was a prolonged plantation workers strike in Kerala.

The year saw the entry of the public sector for the first time in the tea industry in the
form of the Tea Trading Corporation of India mainly to market packet teas in India and
abroad, and the Central Inland Water Transport Corporation to manage the public ware-
houses of tea.

In the international tea scene, Government of Sri Lanka purchased some of the {oreign-
owned estates in the country which were on sale. Bangladesh emerged as an independen
republic and a net exporter of tea. Pakistan, which had hitherto met its requirements of
tea coming from what is now Bangladesh, has become an importer of tea. The US.A. experi-
enced a prolonged dock strike. The cconomy of U.K. underwent stresses and strains due to
inflation and therc was a further drop of 2.4 New Pence per kg. in the average price realised
at London auctions. In the 5th Scssion of the Sub-Group of Exporters of the Inter Govern
mental Group on Tea an agreement on global quotas for all exporting countries was reached
for the three years ending 1974-75; but much remains still to be done in the forging of a
long term arrangement and on global promotion.

2. The position regarding production, cxports, sales at aunctions, internal consumption efc
is indicated below: — '

The crop of 433-3 m. kgs. in the year 1971 was an all time record. Compared to the
production in 1970 (4185 m. kgs) production in 1971 was higher by 14.8 m. kgs. With pro-
duction alrcady at 433-.3 m. kgs. in 1971 and a growth rate of about .39 per year, the
500 m. kgs. mark should be crossed in 1976 and the 600 m. kgs. mark in 1981 It may be
noted that 400 m. kgs. mark was crossed in 1968.

During the year under review, North Indian tea crop was up by 13.9 m. kgs. to 331.2 m.
kgs. while South Indian crop at 102.1 m. kgs. showed an incrcase of about 1 million kps.
over the previous year.

The actual production figures for North India and South India for the last three years
are given below: —
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(Figures in million kgs.)

1971 1970 ‘ 1969

North India 331.2 317-3 297.6
South India 102.1 101-2 960
Total 433.3 4185 3936

3. Exports: ‘'There was an increase of 4 m. kgs. in exports in 1971, According 1o pron
ligures available, total cxports of tea from Indja in 1971 were 206-1 m. kgs. as against U6
kgs. (revised) in 1970. Corresponding export earnings were Rs. 1353 crores and

crores respectively. 'The unit value realised was also higher at Rs. 7.54 per ky. com: -
Rs. 7-36 per kg. in 1970,

Exports to UK. dedined to 70-2 m. kgs. in’ 1971 from 966 m kgs. in 1070,
was more than made up by incrcased exports to USS.R., Alghanistan, Irish Repubi
Sudan etc. 'The figures of cxports to UK. and other markets for the last % years i
below: —

(Figures in million kgs)

1971 1970 1969

Exports to UK. 70.2 96-6 58.9
Other markets 1359 1054 108.3
Total 206-1 202.0 168.7

4. The reasons for the decline in vur exports to UK. in the yvear under review are noine
Prices realised in London auctions have been going down from year to vear and, ac i
time, there is a downward trend in the per capita consumption of tea in UK. The i Mo
U.K. are keeping much lower inventorics. In the past, lower inventories meant rise of -
at the London auctions. It used to be said that for every 10 million 1bs. decline in
stocks, there was a risc of a penny per lb. in the London auctions. This yardstick I
proved wrong. Stocks in London at the end of June, 1972 were 9 million kgs. lowe 1,
June, 1971, but the price instead of rising fell from 43-24 pence per kg. to 11-81 pence
5. Increase in exports in 1971 was mainly accounted for by USSR, other East Fuio-
countries, Afghanistan, Jordan, Sudan, USA, Irish Republic, Iraq and Tran as show:.
following table: —

Exports (in million kgs.)

Country 1970 1971
USSR, 28.7 11.%
Afghanistan ] 15.9
Sudan 11.9 12:5
USA T 9.0
Iraq 0.8 6.5
East Europe 3.5 5.9
Irish Republic 1.8 : 5.6
Iran 2.3 33

Jordan 1.9 8.2
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Afghanistan  emerged as the third largest purchaser of Indian tea in 1971. Exports to
ARE. could not be maintained at the levels of 1970 mainly becausc of the delay in (he
finalisation of the bilateral trade agreement. There was a slight decline in the exports to
Australia and Tunisia.

6. Bilateral trade: The proportion of India’s tea exports under the bilateral. trade agree
ments went upto 4547% in 1971 as against 34.709, in 1970 and 42.94% in 1969. The
increase in the exports of tea under bilateral (rade agreements is mainly accounted for by the
increased exports to USSR, other East Furopean countries and Afghanistan. Sudan and
Iraq have also taken increased quantities of tea. During the period st July, 1971 to $1st
December, 1972 Tunisia had agrced to purchase substantial guantities of tea from India
under a trilateral trade agreement between Tunisia, Bulgaria and India. Although the off-
take by Tunisia was slightly less in 1971—1.98 m. kgs. as against 2.19 m. kgs. in 1970 duc 16
dislocation in our exports towards the end of 1971—available figures of exports upto July
1972 indicate that exporters arc now cxecuting all the outstanding export orders to Tunisia
The following table sets out figures of exports to countries with whom TIndia has bilateral
agreemcents: —

(Figures in million kgs)

Destination 1969 1970 1971
USSR, 25-00 28.76 41.27
Other Fast Europecan countries* 3.76 4.03 590
ARE 14.29 11.59 9.17
Afghanistan 1319 10.73 15.95
Total under Rupee payment countrics 56.54 55.11 72.29
Other countries under agreement*¥ ' 15.91 14.99 21.41
Total under bilateral countries 72-45 70.10 93.70
All other countries 96-26 131.92 112-37
GRAND TOTAL (All exports) ' 168.71 202.02 206.07
Percentage of exports under Rupee

payment countries to total cxports 33.51 27.28 35.08
Percentage of exports under bilateral
agreement (o total exports 42.64 34.70 45.47

* Inctudes Czechoslovakia, Yugosiavia, Fast Germany, Poland, Hungary Rumania and Bulgaria
** Includes Tunisia, Sudan and Iraq.

During 1972, Poland and Czcchoslovakia have asked for increased allocations over and
above original trade plan provisions. A.R E. has also improved its purchases and it can rcason-
ably be hoped that trade with Rupee payment countrics will continue to play a significant role
in our total cxports in the yvears to come.

7. Financial year basis: Tinancial ycar-wise also exports of tea during 1971-72 have shown an
increase of 1901 m. kgs. in terms of quantity and Rs. 14.13 crores in terms of value over the
year 1970-71.

The following table shows the exports of tea on hoth calendar and financial year basis: ~.
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A. Calendar year basis.

1970 1971* Difference
Quantity 202.0 206-1 4+ 4.1 m. kgs
Value 148.8 155.3 +6-h Rs. crove-
Unic Value 7-36 _ 7.54 4018  Rs./hg

* provisional

B. Financial year basis.

1970-71 1971-72* Difference
Quantity 199.14 218-10 +19.01 m. kgs
Value 148.25 162.38 + 14.15 Rs. croie-
Unit Value 7-44 744 000 Rs. kg

¥ provisional

8. Green Tea: India produces annually abut 7 m. kgs. of green tea. Afghanistan ha ©
the principal market for India's green tea exports. Since 1968, some quantities of gree:
are also being exported to Morocco, Japan and the U.S.A.

Exports of green tea from India to Morocco, Japan and USA. durving 1970 and %7
given below: —

(Quantity in th. kgs)

1970 1971
Morocco 312 1.133
USA. 20 57
Japan 27 100

The industry is being given assistance to import suitable machinery for the prodico.
of green tea and know-how is also being provided for the production of the type of g1
required in Morocco and Japan which are large potential markets for Indian green -

9. Package tea exports: Export of tea in consumer packets has been showing a sicid
ward trend in recent vears. Packet teas fetch higher unit value and it is necessury

tain the upward trend for increasing the foreign cxchange carnings. The total quini:
value of packet tea exported from India increased from 1.5 m. kgs. valued at Rs i.1. -

in 1965 to 2.4 m. kgs. valued at Rs. 242 crores in 1967 and again to 3.5 m. kgs. and K
crores in 1968. Duc to the general depression in world tea markets and overall dodii-
total exports of tea from India, the quantity of packet tea exports was slightly i

34 m. kgs. valued at Rs. 3.13 crores in 1968. In the subsequent two years 1970 ane
exports picked up to 4.0 m. kgs. valued at Rs. 3.65 crores and 4.6 m. kgs valnee
Rs. 44 crores respectively. The unit value earned has been the highest in 1967 ar R. i
per kg. Unit value earned in 1971 was Rs. 948 per kg. as against Rs. 931 per kg i 50
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ARE, Sudan the Gulf countries, Jordan, USSR. and Yugoslavia are some of the countric
to which packetted teas are exported. The Government of India have set up a Tea Tradine
Corporation of India whose main objective will be the marketing of packet teas in India an:
abroad. The Corporation will initially market Indian tea in consumer packs in certain selecred
countries. It will also market teas in other forms including instant and green teas and tea
bags and thus help in diversification of the export product.

10. Instant tea and tea bags: Production of instant tea in 1971 declined to 0.96 m. kgs. from
0-32 m. kgs. in 1970 but the set back is temporary in nature. Exports of instant tea accordingl
went down to 025 m. kgs. valued at Rs. 79.86 lakhs as against 0-32 m. kgs. valued at Rs. 105 .0
lakhs in 1970. There are at present two factories in South India manufacturing instant 1.
Almost the entirc production is exported to UK. and USA.

A significant development in 1971 was the manufacture and export for the first time 1
India of tea bags worth Rs. 86,000/-, the quantity involved being 4,000 kgs. Tea bags .o
very popular in U.S A, Canada, UK. and other West European countries accounting for ¢
to 60% of the total consumption of tea in these countries. There is, therefore, a s
scope for expansion in our export of this item which will correspondingly give us highe
foreign exchange earnings.

I1. Sales at auctions: The total quantities of leaf and dust teas sold at Calcutta auction.
during 1971-72 season were 1068 m. kgs. and 431 m. kgs. against 1028 m. ky-
and 50-3 m. kgs. respectively in 1970-71. The quantity of leaf and dust teas sold at Cochirn
auctions during 1971 were 42.2 m. kgs. and 23-4 m. kgs. respectively against 42.5 m. kgs
and 25-5 m. kgs. in 1970. At London auctions, 53.1 m. kgs. of North Indian teas and 1.9 ns
kgs.-of South Indian teas were sold during 1971 as against 30.3 m. kgs. and 2.4 m kgs
sold in 1970. '

In the 1971-72 season, the total quantity sold at Calcutta auctions declined to 149.9
kgs. from 153.0 m. kgs. in 1970-71. The rcasons for this slight decline could be attributed 1
disruption of communications between North Fast India and the rest of the country due i
severe floods in North Bengal in the months of August and September 1971, Turtho
during the Indo-Pakistani war, there was dislocation in transport of tea due to shoriaw
of wagons.

The volume of tea sold through Cochin auctions declined from 67.9 m. kgs. in 1970 1.
65-6 m. kgs. in 1971. The decline in total sales has resulted from a decrease in the quantit
of dust teas sold. This was mainly due to diversion of some teas to the Coonoor auction-
where the quantity sold has shown an increase of 1.3 million kgs. in 1971

Sales of Indian tea throngh London auctions have substantially increased to 54.96 m. kgs
in 1971 from 32-67 m. kgs. in 1970 mainly because of the increase in the quantity shippc_':d
for London auctions in the later part of 1970 and earlier part of 1971 compared to 1969 70
as a result of better price realization in 1970. During 1971 the quantities of Ceylon teas sold
were lower by 1.4 m. kgs. and that of East African countries lower by about 3.8 m. kgs.

‘The total sales of Indian tea at various auction centres during 1971 season compared 10
1970 are shown below: —



(Figures tn m. kgs)
Increase (+) or
Decrease (—) in

Auction Centre 1971 1970 1971 over 1970
Calcutta® 149-.89 15305 (=) 316
Cochin 65.59 67-93 (-) 23
Coonoor 9.07 7.74 (r)y 1.53
Amritsar . 0.79 047 (+) 032
Gauhati@ 22.00 9.10 (1) 12:90
London : 54.96 32.67 (+) 22.249

Total quantity sold through
auctions expressed as..
percentage of production 69-8% 64.29,

@ Figures relate to seasonal year. Includes 1971 teas sold in 197172 season

The new auction centre at Gauhati has been functioning from September, 1070, Theic:
197172 scason about 22.0 million kgs. was sold at an average price of Rs. 5-8% por hy
the total quantity sold, 17-9 kgs. were Assam teas. The opening of Farakka Barrage linkus
North Bengal with South Bengal has led to greatly improved communications and
removed a great deal of uncertainty in the carriage of goods from North Bengal and As.ii.
The rtiver route through Bangladesh has also since been opened and this should fin. i
facilitate movement of teas from Assam to Calcutta. '

19. Direct Exports: Direct exports of tea to UK. during 1971 were 52.29 m. kgs g
58.98 m. kgs. in 1970 thereby showing a decrease of 6.69 m. kgs. The decline in direct expn:
was mainly duc to the lower prices realized in London auctions in 1971 as comparcd 1o 175
Detailed break-down of direct export of tea to U.K. other than thosc sold through the modine
of auctions jn India during 1971 compared to 1970 and 1969 may be seen from the .
below: —

(Figures in m. ko

. Against private
sale and forward
To London Auctions contract Total

1969 1970 1971 1969 1970 1971 1969 1970 1971

N. India 87.84 49.25 41.08 4.00 7-44 9.32 41.84 56-69 IR
S. India 300 202 1.74 0.04 0-27 015 3-04 2.29 [

. Total: 4084 5127 42.82 4.04 7-71 9.47 44.88 58.98 AL

13. Prices: The general spurt in prices of tea in the world market triggered in 1970 . .0
not sustain itself in 1971 and prices again fell. In 1971, the prices of all teas i Lo -
auctions declined to 48.3 New Pence per kg from 45.7 New pence in 1970. Howceve:
prices in 1971 werc higher than in 1969.

The average prices {etched by all teas at London auctions and that of Indian tcus o
London, Calcutta and Cochin auctions since 1961 are shown in the following statcment:



(i)

Prices of Indian t
Price of all f Indian teas

Year teas at London

auction London Caleutta@ Cochin
{ New Pence/kg.) (New Pence (Rs.[kg. exclusive (Rs.fkg. exclusive
per kg.) of excise duty) of excise duty)

_ Leaf Dust Leaf Dust

1961 48.6 49.9 4-66 4.63 4.68 4.45
1962 49.0 52.3 526 - 491 4.58 375
1963 465 48.9 5.16 4.79 4.65 4.25
1964 47.2 49.0 4.95 4.74 4.75 4.42
1965 46.0 . 470 544 501 4-85 4.55
1966 44.8 46.7 574 h.24 4.80 4.51
1967 45.9 48.4 598 4.86 5.70 504
1968 43.5 44.1 547 5.03 5.26 4.67
1969 40.5 40.8 5-88 518 5-12 463
1970 45.7 46.2 6-36 536 571 554
1971 433 42.0 6-50 563 6-23 h-6Y

@ relates o seasonal year.

Average prices of leaf and dust teas sold at Calcutta auctions during 1971 were highu .
14 paise and 27 paisc respectively compared to 1970-71 season. At Cochin auctions avcrag
prices of leaf and dust teas were higher by 52 paise and 35 paise per kg. respectively in con:
parison to 1970. S

At London auctions the average price of North Indian and South Indian tcas duving
1971 were lower by 4.6 and 0.5 New Pence per kg. respectively. The major setback suficice
by prices of North Indian teas was due to the almost complete absence of a “Sccond Fius
Market” in the early part of the scason and most of those teas which would formerly b
been expected to attract a substantial premium sold at only moderate priccs.

14. Internal consumption: Internal consumption of tea in India has been steadily rising .u
the rate of 4 to 5%, per annum and in the year 1970-71, it was 50.59% of total production
rose from 82.7 m. kgs. in 1953-54 to 1396 m. kgs. in 1961-62. It dropped to 1357 m. kgs. -
196263 due to lower crop and higher exports but again rccovered in 1963-64 when it reach
the level of 1407 m. kgs. Since then there has been a sharp increase except in 1967-G5. ¢+
internal consumption in 1970-71 is estimated at 213.0 m. kgs.

The estimated internal consumption of tea in India for the last five years is ser -
below: —

Years - Quantity (m. kgs)
1966-67 1842

1967-68 180.7

1968-69 i858

1969-70 203.3

197071 . 213.0. (provisional)

15. Financial Assistance: The steadily increasing internal consumption which absorbs nea:i
half of the total production of tca in India indicates the vital necessity of increasing i












































































































































































































































































































































































































































































































































































































































































































































































































