INTRODUCTION

Tea Statistics published by the Statistics Branch of the Tea Board has already completer
16 years of useful existence and the present one is the seventeenth in the series. Statistical in
formation relating to various aspects of the industry and trade in Indiz as well as the world
as a whole available at the time of going to press have been incorporated in this issue. Somc
of the figures, are, however, unavoidably of a provisional nature.

Research workers, Economists, Statisticians, as well as individuals and institutions—>both
in India and abroad-—have in the past found this publication very useful and have provided
us the encouragement for expanding the scope and.coverage of the publication and make it
as comprehensive as possible so as to enable a scientific and systematic study of the multifu-
rious preblems relating to production, export and marketing of tea. It is our earnest hope
that the present issue of the publication will carry this objective a step further and will prove
itself to be more useful than its predecessors.

The present issue contains 158 tables against 153 tables in the previous issue. Some of the

tables have been reoriented according to present needs. The new tables incorporated in the
present issue are as mentioned below: —

PART I—INDIA

Subject : Table No
l. Production of Instant tea in India during 1966 to 1970 B(vit)
2. Quantity and value of Instant tea exported from India during

1966 to 1970 N 1G]
3. Quantity and value of Instant tea cxported from India to different

countries during 1966 to 1970 e 1B (Y

4. Quantity of tea sold and average price per kg. of tea felched at Gauhati
Auction during the seasonal vear 1970-71 ... 8(h)
PART III—INTERNATIONAL
1. Production and export ol Instant tea in Ceylon during 1967 to 1970 ()

Comments and suggestions for improvement of this publication will be thankfully accep
ted and caretully considered for implementation.

Dated, Calcutta P. R. SenGuUria
15th October, 1971, Statistician,






Review of the year 1970-71

The year 1970 had been a very important year for the tea industry as it witnesscd certain
major developments in both internal and international fields. On the internal scene, as u
result of radical changes brought about in the fiscal structure on Tea in the 1970-71 Budget,
the industry ushered into an era of increased production and exports. On the intcrnational
side, T'ea fetched better prices in world markets as a consequence of the coming into opera.
tion of an informal export regulation scheme withdrawing 90 m. Ibs of tea from the anti-
cipated level of exports. However, the picture cannot' be said to have been entirely rosy as
the year also saw labour unrest in the major public werehouses in Calcutta, dock strikes in
Calcutta and London, increase in freight rates on major trade routes, difficulties in move
ment of tea and wage increases leading to erosion in the profitability of the industry.

A significant development was the opening of a new auction centre at Gauhati on 25th
September, 1970, for Assam teas, The purchases at this new centre are, however still mostly
confined to teas for the domestic market.

2. The position regarding production, exports, sales, internal consumption, duties and taxes
etc. is discussed below.

Production: The year 1970 registered an all time record crop of 421.8 m. kgs. for all
India as against the production of 3936 m. kgs in 1969 thereby showing an increase ot
282 m. kgs over the previous year. The North Indian tea crop was 3197 mkgs. showing an
increase of 22-1 m. kgs. over 1969. South Indian crop was also higher by 6.1 m. kgs. than in the
previous year. The actual production figures for North India and South India for the law
3 years are given below:—

(Figs. in m.kgs.)

1970 1969 1968

North India 319.7 297-6 3058
South India 1021 960 97-2
Total 421.8 3936 402°5

Exports: ‘There was an overall increase of 39-7 mkgs. in exports in 1970. Totul exports
of tea from India in 1970 were 208.4 mkgs. as against 168.7 mkgs exported in 1969. Total
export earnings were also higher at Rs. 148.8 crores compared to Rs. 120-5 crores in 1969
The unit value realised, however, remained at Rs. 7.14 per kg. the same as for the previous
year.

3. The objectives of the export oriented budget of February 1970 have been fulfilled to
great extent in as much as shipments to U.K. showed a smart increase. The increase in over.
all quantity of tea exported from India was mainly because of the increased off-take by UK
the principal buyer of Indian tea. While the increase in overall exports was 39.7 mkgs. exports
to UK. picked up from 59-9 mXkgs in 1969 to 989 mkgs in 1970, showing an increasc of
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39-0 m kgs. The figures of exports to UK. and other markets for the last 3 years ure given
below: —

{Figs. in m.hgs)

1970 1969 1968

Export to UK. 98-9 59.9 102-0
Other Markets 1095 1083 106-4
Total 208.4 168-7 2084

4. The reasons for the increased shipments to UK. are twofold. Following the extrewely
disastrous prices received in London for 1968 and 1969 teas, producers shipped far less teas
to London in 1969. This season the pendulum swung te the other side again. The London
stock figure at the beginning of the scason was low and this encouraged producers to helieve
that they would receive satisfactory prices in London.

Secondly, the abolition of export duty and the partial refund of excise duty at the poini
of export gave an incentive to producers to consign teas to London and also to sell teas
privately to buyers abroad. The London stock figure at the end of January 1970 was 67.7
kgs. as against 105.4 mXkgs. at the same time a year ago.

,-k\,,ﬂ_.,!‘.!

5. Among the other countries which maintained or improved their position in Indian tex
exports, were the U.S.SR. and East European countries, Ireland, Iran and Sudan whose pur-
chases have shown significant increase in 1970. US.SR. continued to be the second lurges
purchaser, taking 25-6 mkgs. as against 24.9 mkgs in 1969 Exports to other Fast Furopean
countries also increased from 3.7 mkgs in 1969 to 5.0 mkgs in 1970. The increase in exports
was nearly 1.0 mkgs to Ireland, 5.5 mkgs to Sudan (to which country we cxported 124 m
kgs in 1970) and 0.3 mkgs to Iranm, actual exports being 2.5 mkgs in 1970 as againse 2.0 m
kgs exported in the previous ycar. The biggest rise was thus in shipments to Sudan which
emerged as the third largest buyer of Indian tea in 1970, thus regaining the position which
it lost to U.AR. in 1969. On the other hand, shipments to TJ AR declined in 1970 by 3 m
kgs. Because of shortage of cotton in the U.A R, there were less exports to India from ihix
country and as a result there was a shortage of rupee in U.A.R’s credit (trade between India
and U.AR is regulated by bilateral trade agreement) which was perhaps the main reason whs
they have taken less teas. It is hoped that trade difficulties with U.A.R. will be removed in the
near future enabling regular buying by that country. A sharp decline was noticed in the cusc
of exports to Iraq also. Exports during 1970 were only 802 th. kgs as against 4.4 mkgs exported
in 1969. This was dne partly to lower total imports by Iraq following higher imports in 968
and 1969 in which years exports from India were also high and partly to the delay in making
payments to exporters by the Iraqi Government Purchasing Board which acted as a disincen
tive for exporters ot Indian tea to this market.

6. Bilaieral trade: The proportion of India’s tea exports sold under bilateral trade agree
ments was 35.259% in 1970 as against 44.579, in 1969 and 30-84% in 1968. The decline in (he
proportion of exports under bilateral trade agreement has been mainly due to the difficultics
experienced by U.AR. in purchasing teas and also due to lower offtake by Iraq (802th. Kgs in
1970 as against 4,423th kgs in 1969), Afghanistan (11 mkgs in 1970 against 13 m.kgs in 1469
and Tunisia (3,543th. kgs in 1970 against 4,128th. kgs in 1969). The difficulties experienced
in the case of exports to UAR and Iraq have been indicated earlier. As for Tunisia, v
exports of tea depends basically on our purchase of rock phosphate from that country so thi
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the latter may be able to get sufficient resources to finance her purchase of tea in Tndiv
Government of India has been giving technical credit to this country since 1969 to cnable e
to purchase tea. From the export figure for 1970 which was 3.5 mkgs. as against 1.1 m kg o
1969 it appears that the credit was not enough to finance all the purchases of tea by lunixa
A trilateral arrangement among India, Tunisia and Bulgaria under which Tunisiv will be
able to buy Rs. 24 million worth of tea during 1971 is now in force and it can be hoped that
our exports to Tunisia will show a significant increase during the current year over 1070, 1he
following table sets out our exports to countries with whom we have bilateral agreemenis: -

(Figs. in th. hgs)

Destination 1968 1969 1970
U. S 5 R. 22,367 24,996 253,618
Other East European countries 3,506 5,764 5,002
U. A R 8,946 14,287 11,4918
Afghanistan 9,224 13,488 10,297
Total under Rupee Payment countries 44,043 56,535 58,255
Other countries under agreements* 20,238 18,654 20,248
Total under bi-lateral countries 64,281 75,189 75,483
All other countries 144,159 03,520 134,917
GRAND TOTAL (All Exports) 208,440 168,709 208,430

Percentage of exports under Rupee
payment agreement to total exports 2113 33-51 25k

Percentage of exports under bilateral ‘
agreement to total exports 50.84 44.57 $5-20

* include Tunisia, Sudan, Iraq and Jordan.

USSR, and other East European countries have been taking increasing quantities ol
Indian tea in recent years. In particular, the USSR. and Poland have asked for addition:!
allocation over and above original trade plan provisions. It can, therefore, be reasomubly
hoped that trade with these countries will show further spurt during the carrent year and
will continue to play a significant role in our total exports in the years to come.

7. Financial year basis: TFinancial year wise also exports of tea have shown an increase ot
250 mkgs. in terms of quantity and. Rs. 23-7 crores in terms of value over the year 1969-70

The following table shows the- exports of tea on both calender and financial vear basis

A. Calendar year basis.

1969 1970 Difference
Qty. (mkgs) 168.7 2084 +397
Value (Rs. Crores) 120.5 148.8 + 28.3

Unit value (Rs. per kg.) 7.14 7.14 —
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B. Financial year basis,

1969-70 1970.71 Difference
Oty. (m.kgs) : 174-1 "199-1 +25-0
Value (Rs. Crores) 1245 148-2 -+ 287
Unit value (Rs. per kg.) 7-15 744 + 29

The slight increase in unit value realisation is due to the higher unit prices (etched
during the period January to March, 1971 compared to the same period of 1970. The quantity
of tea exported during January to March, 1971 was 33.56 mkgs. valued at Rs. 24.84 crores as
against 40-43 mKkgs. valued at Rs. 26.99 crores exported during the corresponding period ol
1970. Unit value realised during the period under reference was Rs. 7.40 per kg*in 1971 .
against Rs. 6-68 in 1970.

8. Green Tea: India produces annually about 5 mkgs. of green tea. Till 1968, Afghanistan
was the Principal market for India's green tea exports. Since 1968, however, a substantial
quantity of Indian green tea is also being exported to Morocco and smaller quantities to
Japan and the U.S.A. Exports of green tea from India to Morocco, Japan and US.A. during
1969 and 1970 are given below: —

(Qty. in th.kgs.)

1969 1970
Morocco. 879 312
U.SA. 56 20
Japan. 39 27

Morocco is a large potential market for green tea. The production of green tea in India
is not large and major portion of the green teas actually produced are not suitable for Motocco
Necessary machinery for producing green tea suitable for Morocco has now been installed in
one factory in South India. Others have introduced modifications in their process to suit the
Moroccan requirement. It is expected that it would be possible to produce more tea to caic
to Moroccan trade in the near future.

As for Japan, imports have so far been confined only o a small quantity of high quality
black tea used for blending with locally produced tea. The types of green tea required by
Japan are different from those produced in India and require special techniques and ecquip-
ments. Already a few tea factories have installed Japanese green tea manufacturing muchiners
Some experimental shipments have also been made and it is hoped that it will soon be possi
ble to produce on a fairly large scale green tea suitable for export to Japan. To encourage
producers of green tea, the excise duly on green tea produced in different zones was revised
to a uniform rate of 10p. per kg. with effect from 22.3.1969. It is relevant to mention in
this context that import of black tea in Japan has been freed from quota restrictions with
effect from lst August, 1971 and this should enable us to export Jarger quantity of better
quality black teas to this market. It is only to be hoped that our exporters rise to the occa-
sion and succeed in fully realising the potential.

9. Pachage tea exports: It is encouraging to note that the export of tea in consumer
packets has been showing a steady upward trend in recent years. This is a welcome develop-
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ment for increasing our foreign exchange earnings in as much as with the constraint imposed
by the informal regulation of exports which came into operation in 1970 and which is likely
to lead to a formal regulation of exports fixing quotas for individual exporting countries in
the years to come, higher unit realisations through export of increased quantities of tea in
consumer packets is essential for maintaining a steady, if not increasing, level of foreign ex-
change carnings. The total quantity and value of packet tea exported from India increased
from 1.5 mkgs. valued at Rs. 1.14 crores in 1965 to 2.4 m.kgs. valued at Rs. 242 crores in
1967 and again to 3-5 mkgs. and Rs. 3.49 crores in 1968. Due to the general depression in
world tea markets and overall decline in total exports of tea from India, the quantity of
packet tea exports has been slightly lower at 3.3 mkgs. valued at Rs. 3.13 croves in 1969
In 1970, however, packet tea exports have picked up again to nearly 4.0 mkgs. valued at
Rs. 3.65 crores. These packets have been exported mainly to Gulf Countries, Bahrain Islands,
Kuwait, Sahdi Arabia, Jordan, Sudan, Nepal, USSR, and Yugoslavia, Some packet teas have
also been exported to France, Italy, Belgium, US A, Poland, Austria and Japan. These ex-
ports in packets fetch higher amounts of foreign exchange per kg. of tea exported than in
the case of export in bulk. It may be mentioned in this context that the Government of Indiu
- has decided to set up a National Tea Corporation in the public sector mainly for the purpose
of exporting tex in consumer packets in both existing and potential markets,

10. Instant Tea and Tea Bags: Satisfactory progress in production and export of instant tea
has been made in 1970. In 1970 a quantity of 316.6th. kgs. of instant teas were manufactured
as against 226th. kgs. in 1969. The production of instant tea in India is from green leaf unlike
in U.S.A. where it is produced from manufactured black tea. At present there are two factories
producing and exporting instant tea. The exports were 318-7 th. kgs. valued at Rs. 1.03 crores
in 1970 as against 197.7 th.kgs. valued at Rs. 0:65 crores in 1969. These cxports were mainly
to US.A. and UK. Our instant teas have been very highly commented upon by connoisseurs
in Europe and America and we look forward to obtaining a larger share of the growing m:u-
kets in U.S.A. and West European Countries.

Another significant development is the manufacture in India for the first time of tea bags,
primarily for export. These bags have met with keen demand in Europe and the Middle-East.

It SALES:

The total quantity of leaf and dust teas sold at Calcutta auctions during 1970-71 scason
were 102:8 mkgs. and 50-3 mkgs. respectively against 113-5 mkgs. and 682 mkgs. respec-
tively in 1969-70. Similarly, the quantity of leaf and dust teas sold at Cochin auctions during
1970 were 42'5 mkgs. and 25-5 mkgs. respectively against 39-6 mkgs. and 24-0 mkgs. in 1969.
At London auctions, 30.3 mkgs. of North Indian teas, and 24 mkgs. of South Indian teas
were sold during 1970 as against 61-5 mkgs. and 4.6 m.kgs. respectively sold in 1969.

Although the North Indian crop during the current season was an all-time record, the
quantity of tea sold in Calcutta auctions showed a sharp decline from 181.7 m.kgs. in 1969-70
to 153-0 mkgs. in 1970-71. This steep decline was due to the go-slow tactics adopted by labour
" in Public Warehouses in January, 1970 which culminated in a strike as a result of which
- some 585,000 chests of teas could not be released until the middle of May. In December, 1970,
there was a repetition of the same events and ultimately in mid-January, 1971 the warehouse-
men declared a closure, as a result of which some 380,000 chests of tea were again locked
up till the end of April 1971 and as a result their sales had to be staggered into the 1971-72
season.
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Sales of Indian tea through London auction were very low in 1970 mainly because of the
low quantity of Indian tea shipped for London auction in 1969 as a result of the low prices
realised in that year. The quantities of tea shipped to U.K. as direct exports and against pri
vate sales and forward contracts showed a marked rise in 1970 to 58.98 mkgs. from 4185
mkgs. in 1960. With better shipments it is hoped that total sales of Indian tea through
London auctions in 1971 will he of the order of 50.0 mkgs. accounting for about one (hird
of the total sales.

The total sales of Indian tea at various auction centres i.e. Calcutta, Cochin, Coonoor,
Amritsar, Gauhati and London during 1970 season compared to 1969 are shown below: —-

(Figs. in th. kgs.)
Increase (+) or
Decrease (=) in

Auclion cenlre 1970 1969 1970 and 1969
Calcuttag 153,052 181,723 {(—) 28,671
Cochin 67,930 64,470 (+) 3,460
Coonoor 7,744 5,803 (+} 1941
Amritsar 473 383 (+) 90
Gauhati 9,098

London 32,669 66,079 (—) 33410

Percentage of production
sold -by auction 64.2 809

@ Figures for Calcutta relate to seasonal year. Incudes 1970 teas sold in 1971-79-
seasomn.

‘The teas sold at the new auction centre opened at Gauhati in September, 1970 were about
89 mkgs. of Assam teas during the season 1970-71. The Centre deals with Black teas mainly
of Assam origin and the teas sold were mostly for internal comsumption.

12. Direct Exporis: The remunerative prices obtained by producers in London auctions led
to a marked rise in the quantity of unsold teas exported to UK. in 1970 which was H808 m.
kgs. compared to 4488 mXkgs. in 1969, Detailed break-down of direct export of tea to UK
other than those sold through the medium of auctions in India during 1970 compared to 19464
and 1968 may be seen from the table given below:—

(Figs. in m.kgs.)
Against private
To London Auction sale and forward Total
contract.

1968 1969 1970 1968 1969 1970 1968 1969 1970
N. India 69-47 37.84 49.25 3.68 4.00 7.44 73.15 41.89 56.69
S. India 7.18 3.00 2.02 014 0-04 027 7-32 304 2.29
Total ... 7665 40.84 51.27 382 4.04 771 80.47 44.88 h8.08

13. Prices: There has been a general spurt in prices of tea in the world market during
1970. However, the increase in prices was not large enough to give cause for complacency.
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The average prices fetched by teas at London auction has heen steadily going down since
1954, as will be seen from the following figures: ---

Average price per 1b. of all teas sold at London auctions:

(In pence frerlb.)

Year Price
1954 - 63.5
1955 . 60-9
1956 . 580
1957 53.2
1958 55.1
1959 h4.6
1960 053
1961 522.9
1962 55.4
1963 50.7
1964 h1b
1965 50.2
1966 48.9
1967 . 49.8
1968 e 47 4
1969 .. ©44.]
1970 ... 49.9

Thus, there has been a decline of about 1.8 d per 1b. per annum between 1954 and 1969

The average prices per kg, of teu sold at Galeutta, Cochin and London auctions during
the years 1969 and 1970 are given bhelow: —

TABLE—I]
Annual average price in Rs. per kg
Calowlta* Cochin
Leaf Dust Leaf Dust
1970 6-36 580 5-71 H-34
1969 588 5.18 512 4.63

* Relate to seasonal years.
NoOTE: —Prices are exclusive of excise duty.
TABLE—II

Annual average firices in new pence per kg at London auctions.

North India South India TOTAL

1970 : 46.7 10.4 46.2
1969 415 31.6 40-8



















































































































































































































































































































































































































































































































































































































































































































































































































































