INTRODUCTION

The present issue of Tea Statistics, 196970 is the sixteenth in the series. The information
relating to the tea indusiry and trade in India and abroad incorporated in this publica-
tion has been compiled by the Statistics Department of The Tea Board, India.

Efforts have been made (o make this publication as comprehensive as possible and it
is our earnest hope that Economists, Research Workers as well as individuals and institu-
tions interested in the study of the tea industry and trade, apart from various national and
international organisations directly connected with tca, will find it useful.

The present issue contains 153 tables against 144 tables in the previous issue. Some

of the tables have been reoriented according to the present needs. The new tables incorporat-
cd in the present issue are as mentioned below :——

PART I—INDIA

Subject ; ‘ Table No.

1 F)‘éight rate of tea from India o different selected countries e 24(Iv)

PART HI—INTERNATIONAL

2. Value of exports of tea from different producing countries 3(c)
3. Exports of tea from East African countries 106
4. Exports of tea from Japan to different countries o 10(d)
5. Exports of tea from Formosa to differcnt countries 10{c)
6. Exports of tea [rom Mozambique to differcnt countries ... R 13
7. Exports of tea from Mauritius to different countries e 100
8. Exports of tea from Argentina to different countries e U L1143
9. Exports of tea from Brazil to different countries 100

Comments and suggestions for improvement of this publication will be thankfully
accepted and carefully considered.

Dated, Calcutta P. R. SENcUPTA
Ist Qctober, 1970, Statistician.






Review of the year 1969-70

Lhe year 1969 had been rather a difficult year for the tea industry in India inasmuch
as both production and exports registered 2 decline compared to 1968, the decline in the case
of exports being a very substantial one. Labour unrest in the Tea Industry in West Bengal
at the peak of thz season had an adverse effect on production which would otherwise have,
in all probability, heen much higher than in 1968. Wage increases all over India added to
the cost of production of tea though it was compensated to some extent by the improvement
in prices from the beginning of 1969-70 season particularly in respect of Teas sold through
London Auctions.

On the international scene, the discussions under the auspices of the F.A.O. continued,
The discussions culminated in the setting up of the I.A.Q. Consultative Committee on Tea
as well as the coming into operation of an informal export regulation scheme for 1970. The
gloom that had overcast the Tea Industry in 1968 appears to have disappeared and future
prospects for Tea in general and Indian Tea in particular now seem to be less uncertain,
may much more hopeful, than sometime ago. The position so far as the Tea Industry in India
is concerned has hecome much more favourable due to . sustained increase in domestic
demand with consequent upward pressure on prices, on the one hand, and the substantial
liscal concessions granted in the Budget for 1970-71 which would provide incentive for
increased production and higher exports on the other. It is hoped that the tea industry and
trade in India will be able to take full advantage of the improved climate for increasing both
production and exports and making its due contribution to the foreign exchange earnings of
the country in which respect Tea has always had un important role and is expected to play a
still more important role in future.

The position regarding production, exports, sales, internal consumption, duties etc. is
discussed below ;

Production: Contrary to carlicr cxpectations, the North Indian tea crop during 1969
suflered a decline compared to the previous year. Total production of tea in North India
was 3000 mkg. in 1969 compared to 305.3 mkg. in 1968 showing a decline of 5.3 mkg. in
1969.

This shortfall is primarily due to the strike by tea garden labour in West Bengal which
lasted from 18th August to 2nd September, 1969. The crop at the end of 15th August, 1969
ie, before the strike was 104 mkg ahead of that in 1968. South Indian crop was also lower
by 1.3 mkg. from 97.2 mkg in 1968 to 959 mkg in 1969 which was due to unfavour-
able weather conditions in the early part of 1969. The total production of tea in India in
1969 was thus 395.9 mkg. as against 402.5 m.kg. in 1968 showing an overall decline of 6.6 mkg.
compared to the previous year’s crop. The actual production figures for North India and
South India for the last 3 years arc given below : .-

(Figs. in m.kg.)

1969 1968 1967
North India 300-00 305-3 293.6
South India 95.9 97.2 91.1

Total 305.9 4025 T 8847
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Exports: There has been a sharp decline both*in volume and the value of tea exports
in 1969 as compared to 1968. Tea exports from India have declined from 213.7 mkg "in
1967 to 208.4 m.kg. in 1968 and to only 168.7 mkg in 1969. The value of tea exported
has also shown a steady decline from Rs. 189-0 crores in 1967 to Rs. 166.5 crores in 1968 and
Rs. 120.5 crores in 1969. What is particularly disturbing is that this fall in export earnings is not
merely a reflection of the smaller quantity exported each year but also shows a declining
unit value which has fallen from Rs. 885 per kg, in 1967 to Rs. 7.99 psr kg in 1968 and
Rs. 7-14 per kg in 1969. No doubt, the serious setback to Indian tea exports during 1969
is a matter of great concern.

An analysis of the causes which had led to the steep fall in exports during 1969 com-
pared to the previous years would be useful in this context. The most distressing feature of
our exports in 1969 was a big setback in our exports to the UK., the principal buyer of
Indian tea, which reduced her offtake of Indian tea by about 42-1 mkg. from 1020 mkg.
in 1968 to 59.9 mkg. in 1969 as against the overall decline in exports of 39.7 mkg. in 1969
which means that exports to all outmarkets other than the UK. increased from 1064 mkg.
in 1968 to 108.8 mkg in 1969 as may be seen from below :—

(Fig. in m.kg.)

1967 1968 1969

UK. 116-1 102-0 59.9
Other Markets 97.6 1064 108.8
Total 215.7 208.4 168.7

The reasons for the lower shipments to the UK. are threefold. Firstly, the London
Stock position at the end of 1968 was excessively high leading to very unsatisfactory prices.
Secondly, following the disastrous prices realised in London in 1968, producers diverted a
larger percentage of their crop to the Caleutta auctions. Thirdly, producers also changed their
production pattern to cater more for the requirements of the Calcutta market and pro-
duced more orthodox and broken grades and less of CTC’s and fannings grades. The
London stock figure in January 1969 at 1054 mkg. was one of the highest on record and
19.0 m kg. more than that at the same time of the previous year. Although new season’s North
Indian teas told at London auctions received substantially higher prices due partly to the
lower shipments of North Indian tea for London auction from October 1968 onwards and
partly to the gradual improvement in the overall stock position in UK., producers were
receiving comparatively higher prices at Calcutta so that there was little incentive for increas-
ing shipments for London auctions, particularly when such increased shipments might easily
cause London auction prices to become sluggish once again. Nor was this possible in
‘practice, even if producers wanted to do so, since because of a change in the type of manu-
facture, very little tea suitable for London auction was available in November/December,
1969 when London prices were good enough to justify a switchback to that centre.

It is relevant (o mention that in 1969 U.SS.R. confirmed its position as India’s Second
targest customer for Indian tea and exports to this country during the calendar year 1969
smounting to about 25-0 mkg showed an increase of 2.6 mkg over 1968. Afghanistan took
dee . tea .during 1969 and occupied the fourth place as importer of Indian tea as in 1968.
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The biggest risc was in shipments. to the U.AR. which took 5.3 mkg more tea in
1969 and occupied the third place in 1969 replacing Sudan which in 1968 became the third
biggest buyer of Indian tea next to U.K. and the US.S.R. Decline in Sudan’s offtake of tea by
from 105 mkg in 1968 to 74 mkg in 1969 was due partly to India’s failure to maintain
delivery schedules. It is hoped and believed that our exporters will not fail to stick to delivery
schedules in future and maintain and expand our hold over this market.

Bilateral trade: An important feature of our cxports has been the growing importance

of exports under bilateral trade agreements in our total exports. The following table sets out
our exports to countries with whom we have bilateral agreements: —

(Figs. in th. kg)

Destination 1960-62 1968 1969
U. S8 S R. 15,500 22,367 24,996
Other East European countries 929 3,506 3,764
U A R. 16,084 8,946 14,287
Other countries under agreements* 12,075 29,462 52,142
Total under bi-lateral countries 40,588 64,281 75,189
All other countries 163,139 144,159 98,520
GRAND TOTAL (All exports) 208,727 208,440 168,709

Percentage of exports
under bilateral agreements
to total exports 19.929; 30-8497 445797,

* include Afghanistan, Tunisia, Sudan, Iraq and Jordan,

The proportion of India’s tea exports sold to all countries under bilateral trade agree-
ments has increased from 19929 for the period 1960-62 to 30-84Y in 1968 and to 44.579
in 1969, while exports to free currency payment countries have fallen from 80.089% to 69.16%
and again to 55-43%, over the same period.

Financial Year Basis: On financial year basis also exports of tea have registered a dec
line during 1969-70 as compared to 1968-69. The total quantity of tea exported during 1969-70
was 174.1 mkg. compared to 2008 mkg. in 1968-69. The foreign exchange earnings during
1969-70 and 1968-69 were Rs. 124.5 crores and Rs. 136-3 crores respectively. The shortfall in
exports both in terms of guantity and value during 1969-70 is thus smaller than on the
calendar year basis as may be seen from the following table:

A. Calendar year basis.

1969 1968 Difference
Qty. (mkg) 168.7 2084 —39.7
Value (Rs. crores) 120.5 166-5 —~46-0

Unit value (Rs. per kg.) 714 7.99 — 085
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'‘B. Financial year basis.

1969-70 1968-69 Difference
Qty. (mXkg) 174.1 2008 267
Value (Rs. crores) 124.5 156-5 —52.4
Unit value (Rs. per kg.) 7.15 779 — (64

It will be seen from above that though there hus been an overall decline\"ﬁn exports in
both the periods i.e. 1969 as well as 1969-70, the decline in exports on financial ycar basis is
not so steep as on calendar year basis. ‘I'he slight improvement as noticed in exports during
1969-70 is due to better performance during January to March, 1970 compared to the same
period of 1969. The quantity of tea exported during January to March, 1970 was 404 mkg.
valued at Rs. 27-0 crores as against 35-0 mXkg. valued at Rs. 23.0 crores during the correspond-
ing period of 1969,

Green Tea: Morocco and Japan are predominantly green tea consuming countries. Until
recently, the green tea imported into Morocco was supplied by China, Japan, & Taiwan.
Indian tea had been conspicuous by its absence. Since 1968, however, Morocco has been
showing increasing interest in green tea produced in India.

Exports of green tea from India to Morocco during 1968 and 1969 are given helow:

1968 .. 58 thkg
1960 ... 879 thkg

The quantity of green tea exported from India to Moroceo increased to 879 th.kg. in 1969
from 58 th.kg in 1968,

As for 1970, contracts for supply of a fairly large quantity of green tea has been cntered
into by a number of Indian producers with the Government Tea Buying Organisation in
Morocco. Some exports have already been made while the balance is expected to be shipped
in the near future. As for Japan, imports have so far been confined only to a small guantity
of high quality black tea used for blending with locally produced tea. A Delegation {rom
Japan which recently visited India indicated their willingness to import green tea from India
- but the types of green tea required by Japan are different from those produced in India and
require special techniques and equipments. Steps are being taken to bring this prospect into
fruition. Already a few tea factories havc installed Japanese green tea manufacturing machi-
nery. Some experimental shipments have already been made and its is hoped that soon it will
be possible to produce on u fairly large scale green tea suitable for export to Japan. To en-
courage producers of green tea, the excise duties on green tea produced in different zones have
been revised to a uniform rate of 10p. per kg with effect from 22.3.69 for all excise zones
and even in the current year’s budget in which there has been substantial incrcase in excise
duties on black teas, the rate for green tea has been left unaltered.

Package tea exports: One of the major directions in which substantial improvement has
been made in recent years relates to export of tea in consumer packets. The total quantity
and value of packet tea exported from India increused from 1.5 mkg. and Rs. 1.14 crores in
1965 to 2.4 mkg and Rs. 242 croves in 1967 and again to 3-5 mkg. and Rs. 3-49 crores in
1968. The quantity of packet teas exports has, however, been slightly lower at 3.3 mkg. valued
at Rs. 3.13 crores in 1969 perhaps due to the general depression in world tea markets and
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overall decline in total exports of tea from India. These packets have been exported to Gulf
countries, Bahrein Islands, Kuwait, Saudi Arabia, Jordan, Sudan, Nepal, USS.R. and Yugo-
slavia. Some packet teas have also been exported to France, Italy, Belgium, U.S.A, Poland,
Austria and Japan. These exports in packets fetch higher amounts of foreign exchange per
kg. of tea exported than in the case of export in Bylk and it is of great importance that our
packers should strive their best to increase exports of packaged teas, particularly because in
the event of a formal regulation of exports coming into operation in 1971 or 1972, increase
in exports of packet teas with their higher unit value would be the only method of increasing
our foreign exchange earnings since the volume of exports will be restricted. Tt is encourag-
ing to note in this context that the Government of India has decided in principle 1o set up a
National Tea Corporation in the public scctor mainly for the purpose of exporting tea in con-
sumer packets in both existing and potential markets. Details in this regard are in the process
of being worked out. '

SALES:

The total quantity of leaf and dust teas sold at Calcutta auctions during 1969-70 scason
were 113-6 mkg and 683 mkg. respectively against 112.2 mkg and 58.4 mkg. respectively in
1968-69. Similarly, the quantity of leaf and dust teas sold at Cochin auctions during 1969 were
396 mkg and 249 mkg respectively against 42.6 mkg and 21.6 mkg. in 1968. At Loadon
auctions, 61-5 m.kg. of North Indian teas and 4.6 mkg. of South Indian teas werc sold during
1969 as against 60.7 mkg and 66 mkg. respectively sold in 1968.

It is observed that although the crop in North India during 1969 was somewhat less
than in 1968, the Calcutta auction handled a greater weight of tea amounting 181.9 mkg.
during the season 1969-70 which is the highest on record so far. Despite labour troubles in the
warehouses and Docks, the crop was disposed of effeciently.

The poor market conditions and disappointing prices in London auctions during 1969 led
producers to divert considerable quantities of tea to the Calcutta market and also to alter
the type of manufacture to suit Calcutta requirements. This is reflected in the figures for
shipments from North India to London auctions and exports under forward contracts and
private sales which together amounted to 41.8 m. kg. in 1969 us against 73.1 mkg. in the
previous vear.

The total sales of Indian tea at various tea auction centres i.e, Calcutta, Cachin, Connor,
Amritsar and  London during 1969 season compared to 1968 ave shown below: - —

Increase (4) or
Decrease (—) in

Auclion cenire 1969 1968 1969 cuer 1968
Calcutta* 181,900 170,550 + 11,350
Cochin 64,470 64,187 + 283
Conoor 5,803 5,908 —_ 190
Amritsar 385 453 — 70
London 66,079 (7,285 — 1,206
Total 318,635 308,168 4+ 10,167

Percentage of production
sold by auction 80.5 76.G

* Figures for Calentta relate to seasonal year.
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Direct Exports: Direct exports of tea to UK. other than those sold through the meidum
of auctions in India during the calender year 1969 compared to 1968 are given below : —

(Figs. in m.hg.)

For London Auclion Private sales and
Jjorward contract Total
1969 1968 1969 1968 1969 - 1968
North India 37.84 69-47 4.00 5-68 41.84 73.15
South India 3.0 718 0.04 0.14 504 732
Total 40.84 76-65 4.04 3.82 44.38 81.47

From the above table it is observed that the tow#l exports of unsold teas to U.K. showed
a marked fall in 1969 compared to 1968. The rcason for the steep dedine has been stated
carlier to be the decision of producers normally selling their teas through London auctions
to divert their teas to Calcutta because of the very low prices obtained in London auctions
for 1968 crop. Inspite, however, of lower shipments for London auctions in 1969, actual sales
were slightly higher at 61.5 mkg. against 60.7 mkg in 1968 indicating perhaps that in the
judgment of the London Tea Trade, the weight of North Indian tea that the London market
can bear without serious repercussion on prices is more or less about 60 m.kg. With increasing
supplies from other countries, this quantity may tend to decline rather than increase in the
years to come. But a substantial decline may not be desirable from the point of view of either
our over-all exports or the price realisations of producers. This, therefore, is a matter for
serious consideration for producers and it will be for them to consider the pros and cons of
the matter and strike the golden mean which would protect their own interests as well as those
of the country.

Prices: ‘There has been z general decline in prices of tea in the international market .
during 1969. There is no doubt that the tea industry and trade throughout the world are
concerned over the declining trend in prices. It is worth mentioning in this context that the
average price of tea sold at London auction has been steadily declining since 1954 as will be
seen from the following figures.

Average price per Ib of all leas sold at London auctions
(In pence perlb.}

1954 63.3
1955 609
1956 58.0
1957 53-2
1958 53.1
1959 54.6
1960 55-3
1961 52.9
1962 534
1963 50.7
1664 51-H
1965 50.2
1966 489
1967 49.8
1568 47.4

1969 44.1
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Thus, there has been a decline of about 1.5d. per lb. per annum in the last few years.

‘The average prices per kg. of tea sold at Calentta, Cochin and London auctions during
the yvear 1969 and 1968 ave given below :-.-

Table—J

Annual average price in Rs. per kg

Calcutta* Cochin
Leaf Dhst Leaf Dust
1969 h-88 518 512 1.65
1968 547 508 3-26 4.67

* Calcutea relates to scasonal vears.

Table—IT

Annual average prices in Sh/d per kg at London Auctions.

North India South Indig Total

) d S d . d
1969 8 3.76 6 3.93 8 .40
1968 8 11.28 7 9.17 8 9.89

Average prices of leaf teas sold at Calcutta auctions duting 1969-70 were higher by 41
paise and 15 paise per kg. respectively compared to 196869 while at Cochin average prices of
leat and dust teas were lower by 14 paise and 4 paise respectively.

The decline in prices during 1969 was severe at London Auctions. The average prices
for North Indian teas sold at London auctions during 1969 declined by 7.52d. per kg. The
decline in average price of South Indian teas sold at London auctions was more steep than in
the case of North Indian tea and was about 1 sh. 6 (. per kg. Price levels at the London
auctions always have an important effect on world ‘prices of tea. The heavy weight of tea
hanging over the market during the last quater of 1968 and major portion of 1969 had a
very depressing effect on prices. It was only since October/November, 69 that there has been
a sustained upward trend in London auction prices mainly as a resnlt of depletion of London -
stocks from September, 1960 onwards, The recovery of prices has also heen helped consider-
ably by the psychological climate created by the recently concluded International Agreement
to restrict exports.

Internal Consumption: The domestic market for tea in India which is of vital importance
not only to the Indian tea industry but also to the world te economy has been steadily
increasing as will be seen from the figures for last 5 years ending 1968.69 given below : —







































































































































































































































































































































































































































































































































































































































































































































































































































