INTRODUCTION

“Tea Statistics” published by the Statistics Branch of the Tea Board has already
completed eight years of useful existence and this publication will be the ninth one in the
series. It is our earnest hope that it will be received with the same enthusiasm and
cordiality as in the past. Economists, research workers as well as individuals and
organisations interested in the study of conditions in the Tea Industry and Trade may find
the present issue more useful than its predccessors. The object of the publication remains,
as before, to present in a concise form detailed information regarding different aspects of
the Tea Industry and Trade in India as well as the more important basic information
regarding the position of tea in other important producing and consuming countries
of the world.

As before, this volume incorporates the latest statistical information relating to
different aspects of the Tea Industry and Trade available at the time of going to press.
Some of the figures are, therefore, necessarily incomplete or provisional.

The present issue contains 104 tables against 99 in the previous issue. Table Nos.
22 and 39 inthe India portion and table No. 15in the International portion of previous
issues have been omitted from the present publication due to absence of relevant in-
formation for the recemt years. On the other hand, nine tables have been included as
new features in the present issue. Four out of these nine tables are in Part 1 {India) viz.
Table No. 7 showing the pattern of disposal of Indian teas through various auctions during
1957-62, Table No. 16(a) showing total quantity of tea exported to foreign countries from
India during the years 1896-97 to 1962-63, Table No. 2I(b) showing direct exports of
North Indian and South Indian teas to London auctions by months during 1960 to 1962,
and table No. 26(b} giving figures relating to collection of tea export cess during 1954-55
to 1962-63.

Table No. 3(h) giving the shares of different producing countries in the total world
exports during 1951 and 1957 to 1962, table No. 15 showing the quantity of tea sold at
Colombo auctions during 1956 to 1962, table No. 16 showing annual average prices of
tea at Colombo auctions during 1956-62, table No. 2 giving imports of tea into principal
consuming countries during 1938, 1951 and 1957 to 1962 and table No. 28 showing import
duties and other taxes on tea in different countries have also been included as new features
in the International portion (Part II).

Besides these additional tables, a number of tables which were included in the last
year’s issue have been enlarged so asto give a greater amount of information or information
for a large number of years.

Suggestions for improvement of this publication will be thankfully received and
carefully considered.

P. R. SENGUPTA
Statistician.






Review of the Year 1962-63

The year 1962 has been another year of success for the Tea Industry following
the satisfactory performance of 1961. Although total production in India suffered a decline
by about 10,0 m. kg compared to 1961, total exports from India during the year 1962
were higher than those in 1961 by about 8 m. kg. There has been maintenance of a

steady increase in exports from 193.1 m. kg. in 1960 to 206.3 m. kg in 1961 and to
2140 m. kg in 1962.

Production : Adverse weather conditions in North-East-India had affected production
right from the begining of the 1962 season. The crop in North India for the year 1962
totalled only 262.3 m. kg as compared with 273.3 m. kg in 1961 resalting in a shortfall of
Il m. kg, In South India, however, production maintained a fairly steady increasing trend.
Production in 1962 was 82.1 m. kg as against §i.] m. kg during the previous year
thus showing an increase of 1.0 m. kg. The total production of tea in India during 1962
was thus 344.4 m. kg compared to 354.4 m. kg in 1961 and 321.1 m. kg in 1960.

Sales : The total quantity of leaf teas sold at Calcutta Auctions during the season
1962-63 was 99.6 m. kg against 109.8 m. kg during the season 1961-62. The total quantity
of dust teas sold at Calcutta in the same year was, however, 48.7 m. kg against 49.4 m.
kg during 1961-62 season. The quantity sold at Cochin auctions during 1962 was 39.3
m. kg against 37.4 m. kg sold during 1961. At London auctions, 67.6 m. kg of North
- Indian teasand 17.4 m. kg of South Indian teas were sold during 1962 against 75.7 m.
kg and 15.6 m. kg respectively during the year 1961.

Prices : Prices obtained by teas at both Calcutta and London auctions were higher
in 1962 than in 1961. The average price of leaf teas sold at Calcutta auctions during the
season 1962-63 was Rs. 5.26 per kg against Rs. 4.66 per kg during 1961-62. Prices
obtained by internal dusts during 1962-63 were Rs. 4.9] per kg against Rs. 4.63 per kg
during 1961-62.

At Cochin, average prices obtained by leaf and dust teas during 1962 were
Rs. 4.58 and Rs. 3.75 per kg as compared with Rs. 4.68 and Rs. 4.45 per kg respectively
during 1961. '

The average price for North Indian teas sold at London auctions during 1962
was 11s-1.60d per kg against 10s-3.44d per kg. in 1961. The average price obtained
by South Indian teas was, however, lower at 8s-1.25d per kg against 8s—6.27d per
kg in 1961, thus constituting the only exception to the all round increase in prices.

Exports : Inspite of a set-back in production, export of Indian tea in 1962 showed
a distinct advance over the previous year. Total exports during 1962 were 214.0 m. kg
as compared with 206.3 m. kg in 1961, thus recording an increase of 7.7 m. kg. But
for the dislocation in transport in November and December 1962 due to the Chinese
agression on the one hand and the River Steamer strike on the other, total exports
during the year 1962 would have been much higher. This is clearly borne out by the
marked improvement in exports after December 1962 as has been indicated in the following
paragraph. The amount of foreign exchange earned during 1960, 1961 and 1962 were
Rs. 120.0 crores, Rs. 124,3 crores and Rs. 124.9 crores respectively.



( vi)

Considered on a financial year basis, however, export performance in 1962-63 has
been much better than in 1961-62. The total quantity and value of exports during 1962-
63 (April 62 to March *63) were 220.8 m. kg and Rs. 129.6 crores respectively against
2053 m. kgand Rs. 122.2 crores respectively during 1961-62 which means that there has
been an increase by 15.5 m. kg in quantity and Rs. 7.4 crores in foreign exchange
carnings. This considerable improvementis due to the fact that exports during the period
January to March, 1963, after the transport situation in North-East-India had eased, were
higher by about 9 m. kg compared to the corresponding period in 1962.

Internal Consumption : Internal consumption of tea in India has risen steadily from
- 827 m. kg in 1953-54 to 1379 m. kg in 1961-62. Applying the method of linear
regression to these estimates, the average annual rate of increase in internal consumption
has been estimated at nearly 6.69 m. kg. During 1962, however, owing to lower production
and higher exports, the growth of domestic consumption of tea appears to have been
arrested to some extent. In fact, the provisional estimate for internal consumption during
1962-63 is only 130.0 m. kg against 137.9 m. kg in 1961-62, thus showing a decline
by 7.9 m. kg,

World Supply and Absorption : According to the provisional estimate prepared by
International Tea Committee, total world supply oftea during 1962 was 738.5 m. kg
(1628 m. Ibs) while total absorption was 742.1 m. kg (1636 m. 1bs) which means a deficit
of 3.6 m. kg (8 m. Ibs) in total world supply. Supplies of tea in the world market dropped
by 54 m. kg (12 m. 1bs) to 738.5 m. kg (1628 m. Ibs) in. 1962 from 743.9 m. kg (1640
m. Ibs) in 1961. Demand, on the other hand, continued to increase and rose to 742.1 m.
kg (1636 m. Ibs) in 1962 from 732.1 m. kg (1614 m. 1bs) in 1961. World supply and demand
position is, therefore, in balance. There is also every reason to hope, on the basis of our
. study of the long-term prospects for growth of production and consumption all over the
world, that there will not be any sizeable excess of supply over demand for a number of
years to come.

Target during the Third Five Year Plan : The target for production and export of
tea laid down in the third five year plan is 408.23 m. kg (900 m. Ibs) and 276.69 m. kg
(610 m. Ibs) respectively. The increase in production in 1961 as compared to 1960 was
a most encouraging and reassuring progress towards the achievement of the third five year
plan. The Tea Board and the Govt. of India are giving all possible assistance to the Industry
for raising production and promoting exports. All the needs of the industry are being
promptly attended to, their difficulties are being examined and' remedial measures are being
taken. The export duty on tea which was reduced from 44 nP to 10 nP (25 nP less 15 uP as
refund of excise duty) in the Budget for 1962-63 has been completely abolished in the current
year’s Budget. The Tea Board is undertaking vigorous campaigns for promoting the image of
Indian tea in foreign countries. Various other forms of relief, concessions and incentives for
increase in production and exports are also under consideration. With all these various steps
and measures, it is hoped that the industry will be able not only to achieve but possibly to
surpass the targets for production and exports laid down in the Third Five Year-Plan.
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