INTRODUCTION

*Tea Statistics’ published by the Statistics Branch of the Tea Board has alrcady
completed six years of useful existence and with the publication of the present issue it will
embark on the seventh year of its life. It is our earnest hope that it will be received with
the same enthusiasm and cordiality as in the past. Economists, research workers as well
“as individuals and organisations interested in the study of conditions in the Tea Industry
and Trade may find the present issue more useful than its predecessors. The object of the
publication remains, as before, to present in a concise form detailed information regarding
different aspects of the Tea Industry and Trade in India as well as the more important
basis information regarding the position of tea in other important producing and consuming
countries of the world.

As before, this volume incorporates the latest statistical information relating to
~ different aspects of the Tea Industry and Trade at the time of going to press. Some ol
the figures are, therefore, necessarily incomplete or provisional.

Meiric weights and measures have come into force in the Tea Trade and Industry
in India with effect from 1st October, 1960. As a result, all the tables which were shown in
acres and pounds in the last issue have been converted in terms of metric units ie. hectares
and kilograms as the case may be. Figures have in most cases been taken from sources
generally regarded as authentic although in some cases less dependable sources also have
had to be drawn upon. It has been somewhat difficult to compile the figures in terms of
metric units as most of the figures so far received from different sources were shown in
non-metric units. The Statistics Branch of the Tea Board has, therefore, calculated all the
figures into metric units applying the usual conversion rates. It is hoped that the errors
due to such conversion are not significant.

The present issue contains 93 tables againt 89 in the previous issue. The table giving
stock of tea in wholesale distribution channels in the U.S.A. as shown in the international
portion of previous issues has been omitted in the present publication due to absence of
relevant information. Of the five additional tables, three are in Part-I (India) viz. Table
1 (V) showing production of Brick tea in North India during 1955 to 1959, table No. 2 (i)
giving area under tea in the tea-growing districts of North India as on 31st March for 1955
to 1960, table No. 15 (d) showing quantity and value of tea cxported from India to different
countries on July-June basis during 1954.55 to 1959-60. The other additional tables viz.
table No, 22 giving per capita consumption of tez in different countries of the world during
1959 and table No. 23 showing duties and cess on tea in principal producing countries
other than India during 1959 are included as new features in Part-IT (International).
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Besides these additional tables, a number of tables which were included in the last
issue have been enlarged so as to give a greater amount of information or information for
a larger number of years. Material for the next issue of the publication entitled “Tea
Surveys” is under preparation. Nevertheless, a table containing the most important items
of information collected through the Random Sample Surveys conducted by the Statistics
Branch during the year 1960 has been included in this publication as well.

Suggestions for improvement of this publication will be thankfully accepted and
carefully considered. .

P. R. SENGUPTA
Statistician.



Review For 1960

The most disquieting and noteworthy feature of 1960 has been the continued decline
in exports of tea from India. Indian tea exports declined from 2295 m. kgs. in 1958 to 2143
m. kgs. in 1959 and to 195'1 m. kgs. in 1960. Nevertheless, producers generally fared well
as prices at all auction centres where Indian teas were sold were very satisfactory. Production
in North-East India suffered much owing to a prolonged draught during the early part of the
year which resulted not only in the output in North-East India being some 12'6 million
kilograms below that of the previous year but also in a significant deterioration of quality.
Both quality teas and common teas were, therefore, in short supply and prices for both were
appreciably higher than in the previous season.

Exports during 1960 were down by 192 m. kgs. resulting in the loss of valuable
foreign exchange to the extent of about Rs. 5 crores compared to 1959.

Production : Estimated production of tea in India in 1960 was 320-4 m. kgs. composed
of 243-2 m. kgs. in North India and 77°2 m. kgs. in South India against a total of 326:0 m. kgs.
in 1959. Compared to 1939, production in North India was lower by 12:6 m. kgs. while
production in South India was higher by 7'1 m. kgs. The shortfall in North Indian crop
being thus made up to some extent by the increase in production in South India, the overail
production in 1960 was shorter than in 1959 by about 56 m. kgs.

Sales : The total quantity of tea sold for export at Calcutta auctions during [(960-61
season was about 980 m. kgs. against 105'5 m. kgs. during the previous season. The total
quantity sold for internal consumption at Calcutta upto the end of the 1960-61 season was
376 kg. against 390 m. kg. during 1959-60. The quantity sold at Cochin during 1960 was
higher at 32'1 m. kgs. against 26°8 m. kgs. sold during 1959. At London auctions, 59°9 m. kgs.
of North Indian teas and 169 m. kgs. of South Indian teas were sold during 1960 againx
834 m. kgs. and 15°3 m. kgs. respectively during 1959.

" Prices : The average price of export teas sold at Calcutta auctions during 1960-61 was
Rs. 534 per kg. against Rs. 505 per kg. during 1959-60, Prices obtained by internal dusts
and internal leaf teas were Rs. 5°11 per kg. and Rs. 4-30 per kg. against Rs. 4'66 and Rx. 1-96
per kg. respectively,

At Cochin, average prices obtained by export leaf, internal leaf and internal dusts
during 1960 werc Rs. 471, Rs. 402 and Rs. 431 per kg. apainst Rs. 482, Rs. 4.36 and
Rs. 396 per kg. respectively during 1959,
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The average price for Morith Indian teas sold at London auctions during 1960 was
10s-10. 49d. per kg. against 10s-8:02d per kg. in 1959. The average price obtained by South
indian teas was 8s-9°09d against 8s-2:02d per kg. in 1939. As already mentioned, prices of
common teas were appreciably higher during this year than in 1959,

Exports : India has suffered a loss of 192 m. kgs. in export of tea in 1960 compared
to the previous year. The total quantity of tea exported from India during 1960 was
1951 m. kgs. against 2143 m. kgs. during 1959,

In terms of money, India earned Rs. 54 crores less during 1960. The value of tea
exported in 1959 was Rs. 1264 crores which went down to Rs. 121°1 croresin 1960, It will
be noticed that the decline in foreign exchange earnings has not been as steep as the decline
in the quantum of exports. This is because the average value per kg. of teas exported during
1960 has been Rs. 6:20 against Rs. 5:90 for teas exported during 1959.

Exports to the U.K. declined from 1282 m. kgs. in 1959 to 1222 m. kgs. in 1960,
to the U.S.A. from 107 m. kgs. to 86 m. kgs., to Irish Republic from 75 m. kgs.,
to 62 m. kgs., to U.S.S.R. from 12°4 m. kgs. to 102 m. kgs., to Turkey from 47 m. kgs
to >4 m. kgs. and to Sudan from 107 m. kgs. to 3’3 m. kgs. Exports to West Germany,
the Netherlands, Canada and Kuwait also declined in 1960. On the other hand, exports to
Egypt increased from 117 m. kgs. to 144 m. kgs. Exports to Afghanistan, Iran and Irag
also increased from 2-6 m. kgs. to 3'4 m. kgs. from 34 m. kgs. to 36 m. kgs. and from 1I'7 m.
kgs. to 2°1 m. kgs. respectively. The comparative statement (table No. 15 (b)-—India) would
indicate that exports to traditional consumer countries like the United Kingdom, U.S.A.
Canada etc. are declining owing probably to increased competition from other exporting
countries. Fortunately, however, the Middle Eastern countries appear Lo have been taking
greater interest in Indian teas.

Considered on 2 financial year basis, the total quantity and value of exports during
1960-61 (April-March) were 199-0 m. kgs. and Rs. 1236 crores respectively against 216'1 m,
kgs. and Rs. 1295 crores respectively during 1959-60. The shortfall in exports is thus much
smaller on this basis than on the Calendar Year basis. This is because exports during
January-March, 1961 have been much more satisfactory than during the same period of
1960. The average value per kg. of teas exported during 1960-61 was Rs. 621 against Rs.
599 for 1959-60.

Imports of tea into the UK. during 1960 were, however, higher at 2401 m. kgs.
compared with 234'8 m. kgs. in the previous year. Excepting India and Pakistan, all supplying
countries exported more tea to the U.K. with supplies from Ceylon rising to 68'5 m. kgs.
in 1960 from 62-3 m. kgs. in 1959 and those from Indonesia to 4'6 m. kgs. from 42 m. kgs.
Tea imports into the UK. from India and Pakistan were, however, lower at 117-9 m. kgs.
and 2'7 m. kgs. in 1960 compared to 129-0 m. kgs. and 5-0 m. kgs. respectively in 1959.
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Internal consumption : Internal consumption of tea in India rose steadily from 83
¢ m. kgs. in 1953-54 to 109 m. kgs. in 1958-59 and 115 m. kgs. in 1959-60. The annual average
increase in domestic consumption was about 6 m. kgs.

World supply and absorption : According to the provisional estimate preparcd by
the International Tea Committce total world supply of tea during 1960 was 702 m. kgs.
while total absorption was 701 m. kgs. thus leaving a surplus of 1 m. kg.

This estimate is, however, based on a production of 317 m. kgs. and a consumptieon
115 m. kgs. for India. Our estimate for production in India during 1960 is, however, higher
by about 3 m. kgs. As for consumption, although no estimate of internal consumption for
1960 is yet available, itis presumed on the basis of past trends that consumption in 1960 will
have been of the order of 120 m. kgs. so that total supply will have fallen short of tota!
absorption by about 1 m. kgs. At any rate, supply and absorption appear to be fairly
balanced and there is little possibility of any serious imbalance arising in the current year
or the next.

Target during the Third Five Year Plan : The Third Five Year Plan cnvisages 4
production of 900 m. 1bs. (408 m. kgs) and an export of 610 m.lbs. (277 m. kgs) of iea by
1965-66. These targets are by no means beyond realisation. The Government of India
are taking all possible steps to help the Industry to achieve the targets of production as well
as exports but the main responsibility lies with the Industry and the Trade which must be
able to establish contacts in tea importing countries and persuade them to take more and morte
of Indian tea. No doubt, the achievement of the above targets will also depend inevitably
on the growth of tea consumption in different countries of the world vis-a.vis increase in
production of tea in producing countries other than India. But that, it is hoped, will nol
pose an insurmountable difficulty if the steps and measures proposed to be taken by the
Government of India and the Tea Board are supplemented by sound and forward-looking
business policies on the part of the producers and exporters of tea.
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